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To Recover Investment Losses 


revise your portfolio 


AKE advantage of current conditions. Undertake now the 
oa of your investment list. Adjust your portfolio to the 
new national prospect and adopt a definite program for recovering 
your original investment capital and re-establishing the income 
you formerly received. 


@Business observers agree that with the passing of the banking 
crisis there will be a genuine rehabilitation of business and a broad 
revival of investment confidence. It is this situation that provides 
the investor with the long-awaited opportunity of inaugurating a 
program for the recovery of his original investment capital and 
income, or for the establishment of a new portfolio which will be 
in harmony with business conditions and the investment outlook. 


It may not be necessary to employ additional funds at the outset. 
It may call in the beginning merely for a careful recasting of part of 
the portfolio, and for the adoption of a program giving promise of 
steady progress toward the goal of capital and income recovery. 


@ Under the supervision of Tue Firnanctat Wortp Research Bu- 
reau, many investors have kept their portfolios in the delicate 
balance that is the fundamental of successful investment, and are 
prepared to avail themselves of the opportunities created by the 
positive steps that have been taken to rebuild our national pros- 
perity. Let us discuss with you the application of our methods 
to your investment position. The cost is moderate—$100 for a 

© Mail This comprehensive progressive program and a full year of continuous 

Coupon Today personal guidance. 


3-22-33 


The Financial World Research Bureau © 


53 Park Place, New York, N. Y. a 
The service is equally well 


adapted to existing port- 
folios and for establishing 
new portfolios or directing 
the investment of new 


Please send me your pamphlet that explains (without obligation to me) 
how your personal supervisory service would assist me to adopta progres- 
sive investment program. I enclose a list of my investments (showing the 
number of shares and their original cost) to guide you in telling me just © 
how The Financial World Research Bureau will aid me. 


funds at the opportune time. 
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IN COMING ISSUES 


The “Integrated” Companies 

OT so long ago investors and the financial community 

in general were “sold” on the idea of the thoroughly 
integrated concern. Integration was accepted as the 
greatest guaranty of permanence of earnings—if profits in 
one division fell off, this would be made up by gains from 
other divisions. What has happened in recent years? 
It is true that in 1928 and part of 1929 the integrated 
companies derived good profits from numerous sources. 
But subsequently they were called upon to bear the lion’s 
share of the woes and tribulations, not of only one industry, 
but of numerous industries. What is the present outlook 
for companies of this type? A discussion is being prepared. 


Chain Stores and the Tax Threat 

HE decision of the United States Supreme Court last 

week invalidating the Florida chain store tax law is 
being hailed in merchandising circles as an important 
victory for the chains in curbing discriminatory levies 
against the chain store systems. As some 40 state legisla- 
tures are now in session, and the majority of these are 
considering tax bills directed against the chains, the battle 
can hardly be regarded as won. Will chain store taxes 
spread like the wild fire of gasoline levies? Or can it now 
be expected that future legislation will be less discrimin- 
atory? These questions will be aired in a study now in 
preparation. 


Bucking the Trend 


ESPITE the fact that it operates in what has come 
D to be known as a “depressed industry,” one im- 
portant industrial company last year was able to increase 
its common stock earnings by 1714 per cent. Common 
stock dividends were covered by a comparatively good 
margin to spare, and the company now faces better 


prospects than it has had for some time. Financial posi- 


tion is strong and funded debt, now small, is being rapidly 
retired out of earnings. Yield on the issue even at last 
week’s higher prices was approximately 6 per cent. An 
analysis will appear in an early issue. 
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TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 


and other timely subjects which we believe are of interest and profit to our subscribers. 


Upon request and without 


obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


HOW YOU CAN SAFELY REDUCE THE COST OF YOUR 
AUTOMOBILE INSURANCE is the title of a very interesting 
booklet issued by one of the largest and strongest insurance com- 
panies in America. Not only does it show how to reduce the cost of 
your automobile insurance, but it explains how you get a further 
reduction through a cash dividend every year amounting to 20% 
or more of your premium. Write for copy today, without obligation, 

ANNUITIES EXPLAINED~—One of the largest life insurance companies 
has issued a new booklet which describes in simple language the 
different kinds of annuities issued by it. Examples are included 
which indicate how these various forms of guaranteed life incomes 
meet the needs of men and women in all walks of life. Copy upon 
request. 


ASSOCIATED GAS AND ELECTRIC ANNUAL REPORT—The 
annual report of this large public utility system is available to in- 
vestors. It contains descriptive and statistical information which 
every present and prospective investor in Associated Gas and 
Electric securities should have. Send for a copy which will be for- 
warded without obligation. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, ether with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


“WHAT IS A SAVINGS AND LOAN ASSOCIATION?”’ Is the 
title of a booklet issued by a New York building loan and savings 
association which explains in detail the workings of these institu- 
tions; how they invest your funds by peomene them on bond and 
first mortgage to persons buying or building homes. Send for you 
complimentary copy. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condi- 
tion, as well as general sound methods for income and profit build- 
ing, are pointed out. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


NEW TRAILS TO PROFITS—As a business executive, aren't you 
interested in learning how a prominent firm of industrial engineers 
increased the business of 24 different organizations after they were 
brought in to diagnose the ailments? All of these truthful experi- 
ences which sound stranger than fiction are included in this interesting 
booklet, *‘ New Trails to Profits,"’ which will be forwarded without 
obligation. May we have your inquiry on your letterhead? 


LEVERAGE AND THE INVESTMENT COMPAN Y—One of the 
leading houses specializing in investment trusts has issued a booklet 
showing an interesting comparison of leverage stocks and all other 
listed stocks. If you hold investment trust securities or contemplate 
buying any, you should send for this booklet. No obligation. 


“THE WISDOM OF THE SAGES’’—is the title of a book issued b 
the Rosicrucian Brotherhood (AMORC) with North American, head- 
uarters located at San Jose, California. This on e book describes 
the organization and its teachings which are studied and applied by 
many of the country's leading executives and other thinking men and 
women. Send for your complimentary copy. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title of 
an interesting descriptive booklet issued by a well-known oil royalty 
house. Sent without obligation. 


THE WORLD'S FINEST RADIO RECEIVER—Is the phrase used 
to describe a custom-built, all-wave radio set that is guaranteed 
to receive foreign stations as far as 10,000 miles away, and which 
makes all American snueticesting stations virtually ‘‘locals.’’ Ad- 
vertisers who have experienced difficulty in checking their programs 
broadcast from hard-to-get localities should be interested in the 
literature descriptive of this set, which will be sent upon request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


SOME FINANCIAL FACTS—Is the title of a 24-pege booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


THE FLOW OF CAPITAL INTO GOLD SHARES—A New York 
Stock Exchange firm has prepared an interesting circular on the flow 
of capital into gold shares. Particular reference is made to one junior 
gold mining company, classed by the above mentioned NYSE firm 
as a speculation, whose stock offers attractive possibilities. Sent 
upon request. 


THE KNOWLEDGE OF THE WORLD SO THAT YOU CAN 
USE IT is the title of a beautifully illustrated book with full color 
plates and maps describing the new edition of a well known Encyclo- 
paedia consisting of 24 superb volumes handsomely bound and con- 
taining the useful, creative knowledge of all the world down to the 
present moment. This handsome and useful descriptive book is 
yours for the asking, without obligation. 


WEEKLY BUSINESS AND FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS 1933 1932 
Mar.11 Mar.4 Mar. 12 
*Crude Oil Production (bbls.)........ 2,115,850 2,147,900 2,145,600 


Electric Power Output (000 K.W.H.) 1,390,607 1,422,875 1,538,452 


¢Steel Output (% of capacity)....... 15% 17% 27% 
Automobile Production (U.S. A.)... 18,270 32,217 31,400 
Commodity Price Index........... 54.9 53.0 we” 

Mar. 4 Feb. 25 Mar. 5 

§Bank Clearings New York City..... $3,493 2,668 $4,258 

§Bank Clearings Outside of N. Y.C.. 506 1,361 690 
477,827 459,079 559,479 
Financial World Index of Indus- 

ae 37.8 36.7 46.9 


*Daily Average. tIron Age. tCram’s Report. §000,000 Omitted. 
{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


1933 1932 
(000,000 omitted) Mar. 1 Feb. 21 Mar. 2 
Deposits—New York Cityv......... $5,793 $6,237 $5,611 
Deposits—Outside New York City. . 10,178 10,696 11,317 
Loans on Securities—N. Y.C....... 1,640 1,621 2,109 
Loans on Sec.—Outside N. Y.C.... 2,594 2,578 3,231 
*Investment—New York City ...... 1,095 1,083 826 
*Investments—Outside N. Y. C ‘ 2,193 2,194 2,367 
Total loans and discounts.......... 9,627 9,865 12,588 
Total commercial loans............ 5,393 5,666 7,148 
Total net demand deposits......... 10,593 11,286 11,003 
Total time ,288 5,499 5,700 
Total brokers’ loans.............. 418 429 495 

1933 1932 
Mar.8 Mar.1 Mar.9 
Federal Reserve System ratio....... 45.6% 53.5% 68.8% 
New York Federal Reserve Bank ratio 41.4% 45.8% 68.4% 
Total Money in Circulation. ....... $7,538 $6,720 $5,545 


*Other than U. S. Govt. Securities. 
latest available. 


4 FOREIGN EXCHANGE 


Note.—Above figures are 


4 COMMODITY PRICES 


1933 1932 1933 1932 
Par Mar.14 Mar. 15 Mar. 14 Mar. 15 
$4,86 3g England ... .$3.45 $3.62 % | Copper.. . $0.05 .06 
1.00 Can. Dollar .83.50 89.37 
3.92c France...... 3.94% 3.93 % ok 13.34 15.64 
13.99 Belgium* 14.03 13.96 4% Silver . 27% 
23.82 Germany... : 23.90 23.82 Sugar.... .0410 
49.85 Japan....... 21.44 32.31 sWheat... .50% 65% 
12.17 eee 6.06 12.12 


*Belga. §May futures, Winnipeg. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


February 25 week Change 
Eastern District 1933” 1932 % 
Baltimore & Ohio....... 31,732 36,829 
Chesapeake & Ohio.............. 23,291 22,504 +3 
Cleve., Cinn., Chicago & St. L.... 16,473 18,076 - - 9 
Delaware & Hudson............. 8,985 11,228 -—20 
Delaware, Lackawanna & Western. 10,879 13,810 -21 
Norfolk & Western.............. 17,150 17,286 -1 
New York, New Haven & Hartford 17,745 21,217 —16 
New York Central............... 35,657 43,087 -17 
New York, Chicago & St. Louis... 10,251 11,957 -—14 
Western 5,778 6,824 -15 
Southern District 
Atlantic Coast Line......... sande US 12,174 - 5 
Louisville & Nashville..... 18,242 -9 
Seaboard Air Line........ 9,054 9,561 - 5 
Southern Ry. System............ 25,286 27,715 -9 
Northwest District 
Chicago & Great Western........ 3,796 4,550 -17 
Chi., Milw., St. Paul & Pacific.... 18,839 22,145 —15 
Chicago & Northwestern......... 23,333 26,444 —12 
Great 8,173 8,588 - 5 
Northern Pacific. ...... 7,367 8,759 —16 
Central West District 
Atchison, & Santa Fe...., 18,751 22,085 
Chicago, Burlington & Quincy.... 16,231 18,595 -13 
Chicago, Rock Island & Pacific.... 14,067 16,120 -13 
Chicago & Eastern Illinois........ 3,781 4,429 -15 
Denver & Rio Grande Western.... 2,900 3,535 -18 
Southern Pacific............. oor 14,947 —22 
Southwestern District 
Kansas City Southern............ 2,678 2,827 - 5 
Missouri-Kansas-Texas......,.... 6,030 6,270 - 4 
St. Louis-San Francisco...:...... 9,558 9,764 -2 
St. Louis-Southwestern........... 2,955 3,235 -9 
Texas & Pacific..... +1 


5,913 5,882 
(Compiled from American Railway Association figures) 
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Wide price gains largely reflected progress 
made in the solution of pressing problems, 
but were doubtless due in some degree to in- 
flationary psychology — Action of good 
grade bond prices and the dollar in the 
foreign exchange markets suggest a sounder 
basis than prospects of monetary inflation 


The 
Market Situation 


The reopening of the Stock Exchange on Wednesday was 
dominated by the “ new deal”’ on banking, budgets and beer, 
and the action on all three of those important subjects was 
distinctly to the liking of the financial community. The 
gains of three to ten points registered during the first session 
of trading can hardly be regarded as strictly a one day de- 
velopment, but were more a reflection of the events of the 
preceding ten days or so. During that period bank closings 
were replaced by bank reopenings, the uncertainty which 
had borne so heavily on security prices was lifted, and 
confidence in the general banking situation was restored. 
That in itself would have been sufficient to bring about a 
brisk price rally. But added thereto was the clear indica- 
tion of substantial economies finally to be effected in the 
cost of government. This comprises the keystone to the 
maintenance of Federal credit and confidence in the future 
of the Government itself and the integrity of its obligations. 
Solution of the banking problems and promise of a balanced 
budget are the fundamentals which have been lacking in 
the general situation and far transcend in importance the 
return of beer. 


True to his inaugural promise, President Roosevelt has 
put “first things first.” As subsequent developments which 
should further increase general confidence, we may expect 
preparations for solution of world economic problems (which 
have been temporarily eclipsed in importance by domestic 
difficulties) and some sane form of farm relief. Current 
proposals for Government lease of marginal land, the ex- 
penses of which would be borne by a sales or process tax on 
the affected commodity, seems one of the most meritorious 
plans yet to be advanced. Final approval of its probable 
efficacy, however, awaits availability of more details. 


A part of the initial price gains was due, no doubt, to 
covering operations on the part of those who were short of 
stocks during the holiday, and the action of individual 
issues carries the suggestion that a number of buyers had 
not yet given up the idea that some measure of inflation 
might subsequently develop. The so-called “inventory” 
stocks, including the long dormant coppers, sugars, food 
shares, rubbers, farm implements and some of the mer- 
chandisers were prominent in the advance. Issues of com- 
panies catering to the brewing trade and allied lines were 
naturally in favor. On a percentage basis, rail equities en- 
joyed their full share of the gains, but utilities lagged some- 
what behind the general list. Little importance was ap- 
— attached to the California earthquake as a market 
actor. 


One of the most encouraging aspects of the entire situa- 
tion was the demand in evidence for good grade bonds. A 
good indication of the probabilities (or lack of them) of 
development of inflationary tendencies will be found in the 
future action of high grade corporation bond prices. The 
prospect of any significant amount of inflation would be re- 
flected by a downward trend in high grade fixed income 
bearing obligations for the reason that the return obtain- 
able therefrom would lose a part of its purchasing power, 
such loss being in direct proportion to the degree of inflation. 
During the latter half of February bond prices followed an 
almost perpendicular downward course, the reason therefore 
largely being the pressure on the market of bank investments 
in an effort by the institutions to raise cash to meet with- 
drawals. Some further selling may come as a result of 
liquidation of institutions which are not to be reopened, but 
the bulk of such sales should now be well behind us. 


The recent uprush of stock prices will doubtless be fol- 
lowed by reactionary tendencies of greater or less propor- 
tions, the size of which can not be determined yet. But 
such a development would appear to offer an advanta- 
geous occasion for accumulation of shares of soundly 
situated companies. Current inflationary psychology may 
shortly die out, but we seem to have ahead of us a period of 
general improvement in business and corporate earnings. 
The latter may not develop for several months, but clearly 
defined prospect of its coming should prove a favorable 
factor of influence on security prices. 


The opening after the market holiday was an enthusi- 
astic one with stocks showing a gain in the single day’s 
trading of $2,880 millions over the closing values of March 3. 
This sharp recovery restored practically all of the losses 
registered in February and put values close to the levels 
at which the year started. The turnover on the opening 
day was heavy as compared with recent dull sessions with 
gains maintained right up to the closing. The gain in 
stock values lowers the loan ratio, which is currently at 
1.59 per cent. The average price of all listed shares is 
$18.90 and the loans against them only 28 cents a share. 


TREND OF MARKET VALUES 
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market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line “ Turnover in Sales.’ 


Note: The ‘Market Value” dotted line shows THe FINANCIAL aves 
Wor.p’s index for the market valuation of all stocks listed on the New tit 
York Stock Exchange, which compares with the official figures reported coe 
once each month by the Stock Exchange. The “Loan Ratio’’ expresses ee 
0 cers’ lo © Stock Exchange members) to total oe 


The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—Improvement in the general business situation 
following bank reopenings throughout the country has not yet 
been reflected in trade statistics inasmuch as the latter have a 
time lag of from one to two weeks, but unofficial reports from 
various lines show that activity has increased with the release 
of bank credit and the improvement in public psychology. The 
latest figures, generally for the week ended March 11, cover 
the period of greatest intensification of the banking difficulties. 
In that week estimated automobile output dropped 45 per cent, 
the steel mills of the country reduced their output from 17 per 
cent to 15 per cent of capacity, the spread in electric production 
from that of a year ago widened from 6.4 per cent to 9.6 per 
eent, and new building contracts declined slightly from their 
already very low base. Little else could have been expected 
in view of the complete stoppage of credit facilities and the 
shortage of cash on the part of many consumers, and viewed 
in that light the declines can not be regarded as particularly 
large. Those figures seem to be a clear indication of the prox- 
imity of industrial activity to the level necessary for the mere 
maintenance of necessities of life. Consequently there is sound 
basis for the belief that with our most pressing problems now 
well on the road toward solution—that of balancing the 
national budget and clearing up of the banking situation—an 
era of general business improvement is in prospect for coming 
months. It is too early to determine the speed of the initial 
stages of recovery. Progress during the next month or so may 
be slow, but what the improvement lacks in speed should be 
more than compensated for by the soundness of its foundation. 
Unfortunately, perhaps, the difficulties have come at a time 
which may have a deterrent effect on the expected “‘spring rise.”’ 
But if that proves to be the case, we seem warranted in looking 
for better than seasonal business late in the spring and in the 
summer, followed by autumn gains of better proportions than 
have been witnessed in recent years. 


CREDIT—Activity in the New York money market was 
resumed last week with the reopening of the banks, with quota- 
tions uniformly higher. Call money, which stood at 4 per cent 
just prior to the holiday, renewed at 5 per cent, and bill rates 
were raised % per cent. Ninety-day acceptances consequently 
were quoted at 354 per cent, a strong suggestion of an increase 
in the rediscount rate by the New York Federal Reserve Bank 
in the near future. Trading in U. S. Government bonds was 
resumed prior to reopening the Exchange, and early deals 
indicated that the national credit has been little impaired by 
the events of the past several weeks. On the first day of 
Government bond trading on the Stock Exchange, gains 
averaged well over two points, extremely wide advances for 
this type of security. The most important single factor in the 
Government bond situation is, of course, the determination of 
the Administration to balance the budget, and once this object 
is achieved the entire nation will take a deep sigh of relief. 
So long as Federal income is not exceeded by Federal outgo, 
there is little prospect of dangerous inflationary developments 
as a result of the recent changes in the monetary system. The 
assumption that the Administration has no thought of embark- 
ing upon a program of inflation seems to be supported by its 
plan to cut Governmental salaries, a step which would hardly 
be taken in the face of impending inflation of any substantial 


degree. Upon resumption of dollar trading in the foreign ex- . 


change markets, the U. S. monetary unit rose sharply to levels 
above those prevailing just prior to the banking holiday, 
another clear-cut sign that radical inflation is not in prospect 
at the present time, at least. 


MODIFICATION—Legislation permitting the manufacture 
and sale of beer will have important influences upon industry 
as well as national income. Although numerous breweries have 
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been making near-beer in past years, and would have to make 
practically no changes in their equipment in order to turn out 
a product of higher alcoholic content, nevertheless considerable 
additional facilities will probably have to be provided. A 
recent survey of the brewery situation placed present manu- 
facturing capacity at only 25 million barrels annually, whereas 
in 1918 the country consumed over 50 million barrels, although 
by that year numerous states had already gone dry. Therefore, 
in addition to providing more employment, the return of beer 
should ultimately produce more than the current estimates of 
$125 millions to $150 millions a year in Federal revenue and 
prove to be an important factor in balancing the budget as 
well as aiding the general business situation. 


BANKS—Reports that deposits were greatly in excess of with- 
drawals following the ending of the banking holiday are stated, 
by responsible quarters, to be no exaggeration. The general 
public has rightfully assumed that the fact that a bank has 
been permitted to reopen is a good indication that its position 
is such as to make further difficulties unlikely. The crisis in 
public psychology has been successfully met and passed, and 
improvement, should be the order of the day from this point 
forward. It is important to bear in mind that it has not been 
the developments of the past several weeks that have been 
responsible for wiping out a billion or so of bank deposits; the 
losses had been incurred long ago, and the failure of a bank 
definitely to reopen is merely a belated recognition of the 
actual facts. 


RAIL POOL—Emergency freight rate surcharges, which would 
have expired at the end of this month, have been extended by 
the I. C. C. to September 30 of this year, but there is doubt 
that the funds realized by these surcharges will be continued 
to be turned over to the Railroad Credit Corporation for loans 
to weak roads. Although included as earnings in the roads’ 
reports, these revenues have been borrowed by roads having 
low earnings for the purpose of helping meet interest charges. 
Inasmuch as the surcharges do not apply to agricultural goods, 
the eastern lines have been the principal beneficiaries, with the 
Pennsylvania getting an additional $7.6 millions last year, 
New York Central $6 millions, B. & O. $3.5 millions and C. & O. 
$2.3 millions. Heretofore the I. C. C. has directed that the 
funds be made available for loan purposes, but now their dis- 
position is to be left to the roads themselves, and there is 
indication that they do not care to continue the pooling ar- 
rangement. This would mean that roads not earning interest 
charges will have to rely upon the R. F. C. for aid, and if that 
is not forthcoming will have to resort to capital readjustment. 


OIL—<An event that may have far reaching favorable effects on 
the oil industry is scheduled for March 27—a conference of Fed- 
eral officials and the governors of the principal oil producing 
states in an effort to work out a scheme of restrictions on out- 
put. A successful solution of this problem would bring about 
materially higher prices and place the oil shares in a much 
better position than that which they now occupy. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Jon, feb. Mar. Apr. May June July Aug. Sept, Oct. Nov. Dee, 
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80 
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existing national emergeney in 
banking contains some significant 
currency provisions, the most important 
of which is the amendment to Section 18 
of the Federal Reserve Act. Originally 
this section was devised to allow national 
banks to retire their national bank notes 
by turning over their Government bonds 
bearing the note, issuing privilege to the 
' Federal Reserve’ banks in exchange for 
Federal Reserve bank notes. However, 
little use was made of this privilege and 
the amount of Federal Reserve bank 
notes outstanding at the beginning of 
this month was but $2.6 millions. 

The amendment to this section sub- 
stantially enlarges the note issuing ca- 
pacity of the Federal Reserve banks. It 
states that upon deposit with the Treas- 
ury of any direct obligations of the 
United States or of any notes, drafts, bills 
of exchange or bankers’ acceptances ac- 
quired under the provisions of this 
act, any Federal Reserve 
bank shall be entitled to re- 
ceive from the Government 
Comptroller of the Currency 
circulating notes (Federal Re- 
serve bank notes, not Federal 
Reserve notes) equal to the 
face value of the United States 
obligations and to no more 
than 90 per cent of the value 
of the other securities before 
mentioned. 

Those circulating notes are 
obligations of the Federal Reserve bank 
which procures them from the Treasury; 
they are receivable at par in all parts of 
the United States for the same purposes as 
are national bank notes and are redeemable 
in lawful money of the United States on 
presentation at the United States Treas- 
ury or the bank of issue. The issuance 
of these Federal Reserve bank notes will 
be halted as soon as the emergency recog- 
nized by the President by proclamation 
of March 6, 1933, has terminated, unless 
such notes are secured by U. S. bonds 
bearing the circulating privilege. 

Does the issuance of this new form of 
currency represent genuine inflation with 
a corresponding effect upon the general 
price level or has it no inflationary effects 
at all? Fundamentally these circulating 
notes, as far as they are issued against 
United States securities, represent coined 
governmental credit and, although ex- 
changeable into lawful money, they are 
not backed by any gold. As about $8 
billions of the outstanding U. S. obliga- 


MARCH 22, 1933 


Ts bill to provide relief in the 


tions are held by banking institutions, 
it appears likely that the new circulating 
notes of the Federal Reserve banks will 
be issued principally against such Gov- 
ernment bonds. Originally these bonds 
were issued by the Government against 
money (currency or bank deposits) to 
meet its current needs. Now the Govern- 
ment can return currency against deposit 
of these bonds with the Treasury, which 
means a temporary redemption of its 
bonds through the issuance of notes. 
Thus in the final analysis these uncovered 
notes are issued by the Government to 
meet its expenses. The case becomes 
clearer when we take the present situa- 
tion of the Government in borrowing 
heavily to meet current deficits. If the 
Government during the coming weeks 
issues new bonds or treasury bills and if 
these securities would immediately be 
used for deposit with the Treasury to 
obtain the new circulating notes, the 
ultimate effect would be the same as 
if the Government had directly issued 
the new notes through the Treasury 
against its 1.0.U. which at least theoreti- 


“A little inflation would be a good thing,” 
say numerous businessmen, “provided it didn’t 
get out of control.” Can inflation result from 
use of the new currency, and if it does have 
such a result what will be the factor of control? 


cally would be fiat money. The entire 
financial mechanism and intermediate 
links which tend to obscure the process 
do not change the fundamental facts. 


‘Upon the Government’s budget policy, 


therefore, hangs the future of our mone- 
tary system. 

The term inflation is applied to an 
increase in active purchasing power with- 
out equivalent gain in the production of 
actual wealth, and the issuance of fiat 
money invariably represents such crea- 
tion of new purchasing power. On this 
theoretical basis some kind of inflation- 
ary effect from the issuance of the new 
currency could be anticipated, espe- 
cially if Gresham’s Law should become 
operative, giving the new currency a high 
circulating velocity with a corresponding 
disappearance of the money heretofore in 
circulation. 

However, the present economic and 
financial situation in itself contains many 
elements of decidedly deflationary char- 
acter, which are likely to offset any in- 


WHAT THE 
NEW MONEY? 


Does the issuance of this new form of 
currency represent genuine inflation or 
has it no inflationary effects at all? 


By Anorew A. Bock, PH.D. 


flationary effects of the new currency, 
although a mild inflation under proper 
control would be very desirable by 
debtors as well as by creditors; by the 
former to lessen the debt burden, by the 
latter to conserve their outstanding loans. 

The placing of weaker banks under the 
administration of bank conservators is 
expected finally to result in the elimina- 
tion of between $2 billions and $4 billions 
of bank deposits. Though many of 
these deposits were not active before the 
emergency, this process of weeding out 
the weak banks nevertheless represents 
a decidedly deflationary movement. © 

Furthermore, the earnest intention of 
the new administration to live within the 
nation’s income and to balance the bud- 
get as soon as possible has substantially 
enhanced governmental credit and is 
probably the strongest preservative 
against inflation through continued issu- 
ance of fiat currency. It would be differ- 
ent if our governmental credit had been 
impaired to such an extent that: further 
floating of government bonds would find 
no markets. In such a case the con- 
tinued issuance of fiat currency 
would become a necessity and 
control would be lost. 

The bill authorizing the issu- 
ance of the new circulating 
notes itself considers this cur- 
rency only as an emergency 
measure which will be termi- 
nated as soon as the emergency 
is declared to be ended by the 
President. In addition, the 
government has recently ex- 
pressed its strict adherence 
to the international gold standard under 
control of the Federal Reserve System, 
thus safeguarding the dollar from attacks 
from abroad. Such a policy is greatly 
facilitated by the fact that on interna- 
tional balance the United States is a cred- 
itor, and therefore there will always be 
a sufficient demand for the dollar in inter- 
national markets to maintain our cur- 
rency at par. 

How much of the new currency will be 
issued and how long the state of banking 
emergency will last, is impossible to fore- 
cast, inasmuch as this depends largely 
upon one indeterminable and delicate 
factor, the public mood. Should confi- 
dence in the administration and our cur- 
rency system gain sufficient strength and 
succeed in combating unreasoning fear 
and the hoarding mania, it appears doubt- 
ful whether much of the new currency 
would be needed. Our present currency 
system is elastic enough to provide for 
all current needs under normal business 
conditions. A return to the banks of the 
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amount hoarded for safety purposes dur- 
ing the months preceding the banking 
holiday would mean that hardly any of 
the new currency would be needed, and 
we could go along with the established 
currency based on a sufficiently large 
gold basis. When in 1929 we were able 
to do a substantially larger amount of 
business with slightly more than half of 
the present amount of currency in circula- 
tion, we certainly have ample currency 
for the present volume of business activity. 

Furthermore, the substantial additions 


to the circulating media during the last 
three years have failed to have any in- 
flationary effects upon the general price 
level. On the contrary, this development 
has not been able to stop the general 
deflationary trend. On the same basis 
it can be argued that the contemplated 
new issue of circulating notes will have no 
inflationary effect if used for the same 
purposes as were the additional notes 
issued since 1929, which to a large extent 
have gone into hoarding, as well as being 
needed for the transaction of business 


v 


in communities where banking facilities 
were lacking as a result of bank failures, 

Although fundamentally fiat money, 
the new currency is not likely to have an 
inflationary effect upon the general price 
level inasmuch as too many factors are 
currently operating in the opposite direc- 
tion. The issuance is under complete 
control of the Government and an early 
return of confidence to the general public is 
likely to limit the amount of these notes to 
a minimum which will be retired as soon as 
the present emergency in banking is ended, 


The “New Deal” and the 


Recent legislation and the policies of the new administration indicate curtailment 
of R. F. C. bank and railroad loans, and expansion in relief and construction 
loans. Thus the future holds important changes for this Federal aid body. 


tion has been in office only a little 

over two weeks and several im- 
portant parts of its program affecting the 
status of the Reconstruction Finance 
Corporation have not been fully devel- 
oped, it is already evident that the func- 
tions and scope of this government finance 
agency, which has been dubbed the 
“‘world’s largest bank,’’ are undergoing 
major changes. As the operations of the 
R. F. C. since its inception in January, 
1932, have had far-reaching direct and 
indirect effects upon the security markets 
and the country’s banking system, the 
indicated changes constitute a matter of 
considerable interest for the investor. 


ton has | the new administra- 


Purposes of the R. F. C. 


The principal purposes of the R. F. C. 
as established in the original Reconstruc- 
tion Finance Act and the amendments 
to that Act contained in the Emergency 
Relief and Construction Act of 1932 
(enacted in July, 1932) may be sum- 
marized as follows: 

1. To provide emergency financing 
facilities for financial institutions (com- 
mercial banks, savings banks, trust com- 
panies, building and loan’ associations, 
mortgage loan companies and others). 

2. To provide emergency financing for 
agriculture by making funds available to 
the Secretary .of Agriculture for direct 
loans to farmers and by advances to agri- 
cultural finance institutions such as 
Federal. Land Banks, Federal Inter- 
mediate Credit. Banks, joint. stock land 
banks, agricultural credit corporations, 
live stock credit corporations, etc. 

3. To aid and maintain the country’s 
transportation system by providing tem- 
porary financing for railroads engaged in 
interstate commerce. 

4. To facilitate the exportation of agri- 
cultural and other products. 

5. To make loans (a) to States and 
Tefritories to be tised in furnishing unem- 
ployment relief; (b) to States, municipali- 
ties, public agencies, etc., to aid in financ- 
ing authorized projects of a self-liquidat- 


270 


By Georce H. Dimon 


{ng character such as housing projects 
for reconstruction of slum areas, bridges, 
tunnels, docks, waterworks, ete.; (c) to 
private corporations to aid in carrying 
out such construction projects. 

6. To advance funds for publie works 
(not self-liquidating) such as highways, 
river and: harbor projects, flood control 
projects, and other similar purposes. 


A Bank or a Pawnbroker? 


The purposes of the R. F. C. may be 
epitomized as follows: To provide emerg- 
ency financing for financial institutions and 
certain corporations affected with a public 
interest and for agriculture, and to provide 
relief from the hardships caused by unem- 
ployment and other results of the severe 
business depression. Thus, the R. F. C. 
is not only a huge government bank, 
providing financing facilities which in 
normal times would be furnished by 
private institutions, but is also a central 
agency and financing medium for the 
velief of distress caused by economic 
adversity. Partly beeause of the fact 


that the amendment to the R. F. C. Act 
empowering the Corporation to advance 
relief loans was not enacted until the latter 
part of July, 1932, its loans in this division 
have been small in comparison with its 
advances to financial institutions and rail- 
roads, as is shown by the following figures 


for total loans advanced to various classes 
of borrowers from the beginning of opera- 
tions by the R. F. C. to December 31, 
1932; Banks and trust companies, $850 
millions; building and loan associations, 
$93.9 millions; insurance companies, $68 
millions; mortgage loan companies, $88.3 
millions; Federal Land Banks, $18.5 
millions; joint stock land banks, $2.5 
millions; agricultural credit corporations, 
$3.4 millions; regional agricultural credit 
corporations, $5.3 millions; live stock 
credit corporations, $11.8 millions; rail- 
roads, $284.3 millions; self-liquidating 
projects, $15.7 millions; relief and work 
loans, $79.9 millions. 


Relief Loans First 


In view of the announced policies of the 
new administration, it may be taken as 
a certainty that R. F. C. relief loans and 
loans for self-liquidating projects will 
assume much greater relative importance 
in 1933. Authorizations under these 
divisions are already much larger than 
the actual advances, but in view of Presi- 
dent Roosevelt’s unemployment. relief 
program, substantial expansion in both 
authorizations and advances may be 
expected over the next few months. Not 
all of the indicated expansion in relief 
work will be financed by the R. F. C. but 
such measures as the indicated downward 
revision of interest rates on R. F. C. loans 
for self-liquidating projects will result in 
greater use of the R. F. C.’s powers for 
creating employment and extending direct 
aid. 
As a result of the bank emergency, and 
the Emergency Banking Law passed a 
week ago, the R. F. C.’s future relations 
with commercial banks and trust com- 
panies, which had accounted for over 
half of the total borrowings as of the date 
of the last R. F. C. report, will be greatly 
changed. It is now evident that a large 
amount, in the aggregate, was lent by the 
R. F. C. to banks which will nevertheless 
have to undergo reorganization. The new 
banking law shows clearly that the Fed- 
eral administration recognizes that there 
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is a great deal of dead wood in the bank- 
ing structure of the country which will 
have to be cleared away if a lasting 
economic recovery is to be assured. While 
the R. F. C. will assist in the reorganiza- 
tion of banks by making loans secured by 
preferred stock or valuable but slow as- 
gets, the new expedient of “conservator- 
ships’’ would appear to indicate that 
the amount of R. F. C. loans to banks 
will, after a month or two, begin to de- 
cline materially. 

Prior to the enactment of the new law, 
there were but two alternatives; the 
R. F. C. could make loans sufficient in 
amount to meet all the depositors’ de- 
mands, or allow the bank to be taken 
over by the public authorities or receivers, 
which meant complete closing. Under 
the provisions of Title II and Title IIL 
of the new law, the Controller of the 
Currency may appoint ‘‘conservators”’ 
for national banks. The conservators 
have the same powers as receivers, but 
their appointment, unlike that of re- 
ceivers, does not mean complete closing 
of a bank, but permits continued opera- 
tion on a restricted basis. While the 
Controller of the Currency does not have 
authority over state banks, it appears 
likely that most states will adopt similar 
measures so that their banking officials 
may use similar expedients. The initia- 


tive in asking R. F. C. loans will. in many 
cases, be transferred from bank officers 
to public authorities or their appointees. 
Thus, the R. F. C. will be relieved of 
much responsibility, and while the indi- 
cated large number of bank reorganiza- 
tions may mean a Jarge volume of applica- 
tions for reorganization loans for a time, 
the ultimate effect should be to remove 
much of the burden of supporting the 
nation’s banking system from the 
R. F.C. 

In other words, the new policy, forced 
by the epidemic of state bank moratoria, 
recognizes the necessity for facing the 
facts and writing off the dead assets of 
those banks which are not in the strongest 
financial position. The results should 
quite clearly decrease the potential de- 
mands upon the R. F. C. which existed 
under the old system, in spite of the 
existence of the requirement that R. F. C. 
loans be ‘‘adequately secured.”’ Further- 
more, the provisions of the new banking 
law contain such extensive liberalization 
of the loaning powers of the Federal 
Reserve Banks in respect to both national 
and member state banks as to suggest 
that most of the banks which will not 
have to undergo reorganization, but 
which find temporary need for increasing 
their till cash or cash reserves, will apply 
to the Reserve Banks instead of the 


R. F. C. Thus the indications are that 
most of the future loans to banks by the 
R. F. C. will be reorganization loans made 
at the “‘request” of the Secretary of the 
Treasury. 

Major changes are also indicated in 
respect to the next most important class 
of borrowers, the railroads, mainly as a 
result of the bankruptcy law passed in 
the closing days of the last administra- 
tion. This law permits voluntary re- 
capitalization of railroads without re- 
ceivership, and the indications are that 
a number of railroad companies which 
would otherwise be heavy borrowers from 
the R. F. C. in 1933 will take advantage 
of its provisions to meet bond maturities 
or readjust their bond capitalizations so 
that fixed charges will not prove an im- 
possible burden. Here again we find an 
indication of a sharp decline in the de- 
mands upon the R. F.C. 

The future of the R. F. C. in respect to 
insurance company, mortgage loan com- 
pany, and building and loan company 
borrowers is not so clearly defined. It is 
the policy of the Roosevelt administra- 
tion to consolidate, insofar as is possible. 
all of the numerous institutions and 
agencies now extending loans for agri- 
cultural purposes, and this doubtless 
means major changes in the farm loan 
division of the R. F. C. 


The Commodity Stocks 


over the country in the last two 

weeks of February, followed by the 
actual suspension of banking throughout 
the nation on March 4, was accom- 
panied by a growing fear that direct infla- 
tion would be the inevitable result of 
such a crisis. The existence of this belief 
in some speculative quarters seems to 
have been the partial cause of a moderate 
strengthening of numerous commodity 
prices during the banking holiday and of 
moderate strength in quotations abroad 
of a number of common stocks of leading 
American companies. 

The fact that the entire subject of 
money and inflation is highly abstruse 
and elusive of complete understanding, 
even among trained economists, makes 
it a ripe field for much loose theorizing 
as to the effects upon commodity prices 
and common stock quotations to be an- 
ticipated from changes in the banking 
and monetary structures such as are 
embodied in the emergency banking 
legislation. To many people, the term 
inflation is almost synonymous with 
rising commodity prices, which in turn 
find reflection in higher prices for com- 
mon stock equities. 

Consequently, stock market speculative 
circles have been recently giving con- 
siderable attention to study and selection 
of stocks which might be expected to 
respond in the greatest degree to in- 
flationary influences. Preference is given 
to those companies which require sub- 
stantial inventories of raw and semi- 
finished materials for the conduct of 
their business. Most of these companies 
have written down their inventory 
valuations in line with the low prices of 
the past year-end and would enjoy a 
substantial widening of their profit 
margins if the rise in prices were com- 
municated to their finished products, as it 
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Tee spread of banking difficulties 


| What will commod- 
ity price advances 
mean to companies 
with substantial in- 
ventories ? 


would have to be in a comparatively 
short time. Thus the commodity stocks 
would occupy the speculative limelight, 
and a particularly favorable position 
would be afforded to those common 
stocks which also enjoyed a high leverage 
factor by virtue of heavy prior capital 
obligations in the form of bonds and 
preferred stocks. Among those issues 
which seem to be most generally favored 
on this basis are International Silver, 
Goodyear, American Sugar, California 
Packing, Drug, International Harvester, 
American Smelting, International Nickel, 
Corn Products, General Foods and nu- 
merous others. 

As the first shock of the banking crisis 
has gradually worn off and a calmer 
analysis of the emergency legislation has 
been undertaken it has become more and 
more evident that the country is not 
embarking upon any outright or violent 


form of currency inflation and that the 
inflationary tendency of the potential 
eurrency expansion is likely to be com- 
pletely offset by the deflationary forces 
which are still at work in the economic 
structure. (This subject is fully dis- 
cussed elsewhere in this issue.) Conse- 
quently, the speculative enthusiasm for 
the commodity stocks has diminished in 
more or less the same proportion as the 
fear of inflation. The rather surprising 
strength in the dollar upon the resumption 
of foreign exchange dealings last week 
gave tangible evidence of confidence in 
the soundness and stability of our mone- 
tary base and represented another set- 
back to the inflationary school. 

Nevertheless, success of the adminis- 
tration in combating the banking crisis 
without tampering with the dollar would 
not make it impossible that commodity 
prices should advance over a period of 
time through the normal functioning 
of economic law; and if commodity prices 
advance the commodity and leverage 
stocks will respond thereto. There has 
been a growing disposition to regard the 
present situation as the definite turning 
point in the depression even though the 
initial stages of business improvement 
may move slowly. If this view proves 
essentially correct, the coming year 
should witness at least a moderate in- 
erease in the price level as a normal 
consequence of substantial completion of 
economic readjustment. On such a 
premise the long term outlook of the 
commodity and leverage stocks of essen- 
tially sound companies may be viewed 
constructively. Any sharp upward surge 
of prices in the near future would prob- 
ably be subject to reversal of at least 
technical proportions, with the longer 
term underlying trend responsive to 
further legislative and executive actior 
and developments in business itself. 
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The Bond Market 


High Grade Bonds Show No Fear of Inflation 


Edited by GEORGE H. 


FTER the suspension of bond trad- 
A ing necessitated by the nation- 
wide closing of banks and stock 
exchanges, conjecture as to the probable 
course of bond prices after the reopening 
of the exchanges and the resumption of 
over-the-counter dealing centered around 
the possible effects of currency inflation 
upon the bond market. First reactions to 
the emergency banking bill emphasized 
the inflationary potentialities in the pro- 
visions for new Federal Reserve currency, 
and there were numerous predictions of 
sharp declines in all high grade bonds, 
including United States Government obli- 
gations. Any major rise in commodity 
prices, even though not due to currency 
inflation, tends to decrease the value of 
the bondholders’ dollar and usually re- 
sults in a marked decline in the market 
price of high quality bonds. Extreme cur- 
rency inflation means that the claims of 
bondholders are practically wiped out, as 
the history of the post-war inflation in 
Germany clearly demonstrates. 

That the alarm evident in these early 
predictions was quite unwarranted was 
clearly demonstrated by the quotations 
for U. S. Government bonds and high 
grade corporation bonds upon the resump- 
tion of trading last week. Most issues of 
this class were quoted at substantial gains 
as compared with the last prices before 
the suspension of trading. Short term 
U. S. Treasury certificates, maturing in 
less than one year, did not register com- 
parable advances, but this was to be 
expected in view of the relatively high 
interest rates on the five-month 4s and the 
nine-month 414s offered by the Treasury 
to refund the certificates and ‘‘anti- 
hoarding bonds” which matured on 
March 15. The $800 millions,March 15 
offering was quickly oversubscribed. 


The success of the March Treasury 
financing and the strength in the opening 
market for long term U. S. Government 
bonds and high grade corporation bonds 
reflect the confidence of the leaders of the 
financial community that there will be 
no large measure of currency inflation and 
that the Federal administration will be 
successful in its budget balancing pro- 
gram. To a large extent these two desid- 
erata are synonymous. If the Govern- 
ment were to continue to spend billions 
more than its income, large scale currency 
inflation would doubtless ensue, in view 
of the ease with which not only banks but 
corporations and even individuals may 
discount notes secured by Government 
bonds with the Federal Reserve Banks 
under the terms of the emergency banking 
law. But the progress already made by 
the Administration toward reducing Gov- 
ernment expenditures provides consider- 
able assurance that issuance of the new 
currency provided by the law will be kept 
within limits which will be sufficiently 
low to prevent any serious depreciation 
in the market for gilt edged bonds, 
unless public works construction or relief 
bond issues are carried to extravagant 
lengths. 

In the final analysis, the strength of the 
market for bonds of high investment 
calibre, corporation issues as well as U. S. 
Government obligations, depends upon 
maintenance of the credit of the Govern- 
ment. Assuming that this can be accom- 
plished by substantial reduction in the 
Government’s budgetary deficit, the issu- 
ance of new currency should have no 
markedly inflationary effects. This means 
that there should be no serious deprecia- 
tion in high grade corporation bonds. 
The element of public confidence is all- 
important, and reduction of the Govern- 


DIMON 


ment deficit is the best way to restore 
confidence, since as a result of the 
extensive discussion of the banking situa- 
tion in the press in recent weeks, the 
public at large now realizes that main- 
tenance of the soundness of our strong 
banks depends first and foremost upon 
the maintenance of the credit of the 
United States Government. 

However, it must be recognized that 
there is at least a possibility of moderate 
depreciation in corporation bonds of the 
best quality and high-medium grade 
issues. The market for these bonds will 
lack one element of stability which is 
present in the market for Governments, 
since they can not be discounted at the 
Federal Reserve Banks at par. Further- 
more, there is reason to believe that the 
era of artificially low interest rates ended 
in February. The discount rates on 
bankers’ acceptances, one of the best 
indexes of the money market, are 3% per 
cent higher than the rates which prevailed 
in January, and rates on other classes of 
paper are up proportionately. A high 
money market usually means lower prices 
for high grade bonds, and if the assump- 
tion that higher rates will continue to be 
quoted for at least several months is cor- 
rect, the best grade of corporation bonds 
may sell materially below the 1933 high 
prices. This does not mean that the panic 
predictions of a demoralized market in 
gilt edged bonds will be fulfilled. In this 
connection, it is well to remember that 
the sharp decline in the bond market 
in the weeks just prior to the stock ex- 
change closing was in itself a sweeping 
readjustment of the markét for high grade 
bonds to the sharp advances in interest 
rates in the money market which had 
already been put into effect at that 
time. 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called, amounts 
called for less than $10,000 are not included) 


Name of Issue 


~ First National Stores, Inc................ 
Green Bay Gas & Electric Co............ 
Gulf States Creosoting Co............... 


Northern Mexico Power & Devel. Co., Ltd 
Queens Place Realty Co., Inc........... 


ry: first mtge. 7s......... (July 1) 1933... 


Call Date 

Amount ce Payable 
- Entire 104 Apr. 1, 1933 
o* Entire 100 ay 1, 1933 
ay Fntire 102% Apr. 1, 1933 
as $76,500 100 Apr. 1, 1933 
sa 32,000 100 Apr. 1, 1933 
om 44,500 102 ay 1, 1933 
ip 29,000 105 Apr. 1, 1933 
‘ Entire 105 Sept. 1, 1933 


Note.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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The Status the Oil Industry 


By C. C. BAiLey 


The approach of the spring months usually ushers in the best earnings 


period for the oil companies, and the six months of April to September 

normally account for the bulk of the industry's annual profits. At 

the present time, however, price demoralization characterizes the 

oil and gasoline business and improvement will have to be registered 

if the full benefits of the seasonal demands are to be reaped. What 
are the prospects for bringing order out of chaos? 


T= oil industry has now passed its 
seasonal low point in gasoline de- 
mand and is entering upon the best 
six-month period of the year. January is 
normally the poorest month of the winter 
season in gasoline consumption, and will 
doubtless prove so again this year despite 
the unusual conditions prevailing. The 
seasonal increasing of gasoline stocks dur- 
ing the winter months continues normally 
until April, when demand overtakes cur- 
rent production and brings about increas- 
ing withdrawals from stocks. Thus the 
spring of the year is normally favorable 
to an upward trend in oil prices and earn- 
ings, and this circumstance has often in 
the past been an important factor in ad- 
vancing prices of oil securities. This year, 
however, various considerations point to 
considerable pressure adverse to oil prices 
and earnings. These may be grouped 
broadly according to the two basic eco- 
nomic factors of supply and demand, the 
former being an internal factor subject 
directly to the influence of oil company 
policy and action and the latter being 
largely external to and uncontrollable by 
the industry. 


Oil Production Mounts 


In the week ended February 25, do- 
mestic crude oil production for the first 
time this year exceeded the figure for the 
corresponding week of 1932. The amount 
reported by the American Petroleum In- 
stitute of 2,192,600 barrels daily average 
was only slightly in excess of the total 
crude runs to stills of 2,120,000 barrels, 
indicating a fairly even balance in the 
crude oil division. Runs to stills are 
slightly below a year ago as are also gaso- 
line stocks held at refineries. However, 
the more complete statistics of motor fuel 
now available, including supplies at bulk 
terminals and in transit, show a some- 
what smaller percentage reduction from a 
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year ago, and all of these series indicate 
greater supplies in comparison with ap- 
parent current and prospective con- 
sumptive demand. This latter is the 
significant fact which makes the current 
statistics unfavorable to prices and profits, 
rather than favorable as might be super- 
ficially supposed. 


Another Threat to Proration? 


There is also another consideration in 
the field of supply that can not be over- 
looked in appraising the outlook, and that 
is the precariousness of the cireumstances 
surrounding crude oil production, particu- 
larly with respect to proration. Most of 
the difficulties in proration have centered 
in two of the largest fields, Oklahoma City 
and East Texas. The fundamental weak- 
ness has been that the basis of proration 
regulations, although different in the two 
eases, has been such as to encourage un- 
economic competitive drilling in these 
areas, which has resulted in such a burden- 
some overhead for many operators as to 
greatly increase the incentive for running 
bootleg oil, that is oil in excess of the prora- 
tion allowable. It has been recognized in 
the industry for months that such illegal 
oil has been one of the important factors 
tending to disrupt the entire oil price 
structure, but it has proven a well-nigh 
impossible task to control it. In the re- 
cent issue of its company publication, The 
Lamp, Standard Oil (New Jersey) says, 
“‘That proration has not been effectively 
enforced must be self-evident. Closing 
the leaks will be accomplished only 
through cooperative efforts. Conserva- 
tion authorities and the various units of 
the oil industry should have mutual in- 
terest in doing a thorough job.”’ In an- 
other passage the company insists that 
control of output is essential not only to 
the industry but also in the public in- 
terest, and points out that a return to 
wide open conditions would result in a 
flood of cheap oil from flush fields, which 
would bring about waste and rapid dissi- 
pation of energy and a lowering of ulti- 
mate recovery. While such an eventu- 
ality would seem entirely regrettable, 
there are outstanding men in the industry 
who see little hope of avoiding a more or 
less complete breakdown of proration as 
now established and administered. Al- 
though this might purge the situation and 


bring a more lasting correction of the in- 
dustry’s difficulties, there would be an 
unpleasant interval of demoralized prices 
and unprofitable operations. 

In an effort to bolster proration, certain 
interests made an attempt last fall to in- 
crease crude oil prices despite the adverse 
influence of seasonal factors. This move 
was resisted by the two leading erude oil 
purchasers, and although their non-co- 
operation was a hampering influence it 
appears that unsound conditions in the 
industry are to be assigned as the real 
reason for its failure. Bootleg crude plus 
excessive gasoline supplies, part of which 
was cut rate product by evasion of gaso- 
line taxes, proved too much of a handi- 
cap, and from the latter part of October 
to the present writing there has been an 
almost uninterrupted downward trend in 
oil prices. Current prices are below a year 
ago and the outlook for gasoline con- 
sumption is not favorable to a reversal of 
this! relationship in the coming months. 

The Volunteer 
Committee on 
Petroleum Eco- 
nomics of the Fed- 
eral Oil Conserva- 
tion Board ha’ 
estimated that total 
motor fuel demand 
for the six months 
ending June 30, 
1933, will be nearly 
12% per cent be- 
low that of the same period of 1932. The 
statistical committee of the American 
Petroleum Institute has been more 
moderate in its estimate, which al- 
lows for a decline of only 7.6 per cent. 
Even such a drop, however, would make 
higher prices difficult to achieve and sus- 
tain, and it is probable that neither of 
these estimates makes allowance for the 
probable effects of the nation-wide bank- 
ing moratorium upon the motor industry 
and upon gasoline consumption. 


Laying a Firm Foundation? 


Thus the industry appears to have 
much to do to put its house in order and 
lay firm foundations for recovery of ade- 
quate earning power. It is of course sub- 
ject to general economic influences such 
as would be felt in the event of outright 
inflationary measures in connection with 
the currency, but as indicated’ elsewhere 
in this issue there appear to be clear 
grounds for believing that no such course 
is desired or contemplated in adminis- 
trative circles and that the banking diffi- 
culties will be successfully overcome with- 
out recourse to such expedients. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Adams-Millis 4 “C+” 
The report that Adams-Millis earned only 
$1.03 a share on common for 1932, as 
compared with $4.72 a share in 1931, is 
not as poor as it may seem on the face 
of the figures, for the company actually 
earned 56 cents a share in the last half 
of 1932, against 47 cents in the first half. 
While a strong financial position is en- 
joyed with current assets of $2.9 millions, 
including cash and marketable securities 
of $1.9 million, in contrast to current 


liabilities of $723,741, it is doubtful if. 


the management will long continue to 
distribute dividends which are twice the 
amount of earnings. A cut may be con- 
sidered when the directors meet to take 
action on the quarterly payment due 
May 1. 


AFFILIATED PRODUCTS has read- 
justed its dividend to a $1.20 annual basis,, 
against $1.60 previously, despite the fact 
that the old rate was being covered. 


Air Reduction 4 “C+” 


Contrary to the policy of many corpora- 
tions that have deferred dividend pay- 
ments, because of the uncertain situation, 
officials of Air Reduction went out of their + 
way to explain the declaration of the 
regular quarterly payment of 75 cents a 
share as being prompted by the en- 
couragement drawn from the progress of 
the Administration toward a solution of 
the banking difficulties. Although the 
company failed to earn its annual dividend 
requirement by 27 cents a share last year, 
its strong financial position has permitted 
the maintenance of these payments. 


AMERICAN BANK NOTE has been re- 
lieved of the stress of work through the 
abandonment of plan to use scrip, but it is 
understood that its bill for the work already 
done will reach a figure of about $150,000. 


American Sugar Refining 4 “C+” 
The possibility of inflation is directing at- 
tention to the sugar companies as bene- 
ficiaries, and as an added incentive the 
recent earnings improvement reported by 
American Sugar Refining is giving that 
stock special attention. In a year when 
refined sugar prices, exclusive of import 
tariffs, were the lowest in history, the 
company was able to improve its earnings 
to $2.62 a share as compared with $2.23 
a share earned in 1931. This not only 
covers the $2.50 paid out during the year, 
but affords ample margin for the present 
$2 rate on which a yield of nearly 8 per 
cent is indicated. 


AMERICAN TELEPHONE’S operating 
income in January was only $459,497 as 
against $1.1 million in the same month last 
year, and in view of recent downward 
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dividend revisions by its operating units in- 
vestors are becoming reconciled to the likeli- 
hood of a lowering of the $9 payment. 


Bush Terminal 4 


Fight for control of Bush Terminal finds 
a point gained by the old management in 
the results attained during 1932, when 
net income amounted to $270, 433 but was 
reduced to a deficit of $219,567 after de- 
ducting the guaranteed dividends on the 
preferred stock of Bush Terminal Build- 
ings. This compares with a net income of 
$1.8 million in 1931 when the stagnation 
of shipping was not nearly so acute, and 
further than that, extraordinary charges 
from gross income were made last year 
that were not necessary in the year pre- 
ceeding. Without these charges the net 
for last year would have been $760,439 on 
a strictly comparable basis. 


COCA-COLA with its net profit of $10.7 
millions against $14.0 millions in the year 
1932 and 1931 respectively. reveals sub- 
stantial earning power, although the surplus 
after dividend paymenis has narrowed 
down considerably. 


Colorado Fuel 4 


Slack railroad buying is exacting a heavy 
penalty from Colorado Fuel & Iron in the 
heavy deficits resulting from the past 
two years of operations. After a net loss 
of $3.4 millions in 1931, last year added 
to the losses in the amount of $4.3 mil- 
lions. Current assets were reduced over 
$3 millions in the year, bring them down 
to $8.5 millions against current liabilities 
of $2.3 millions. Cash and the equivalent 
which in the year preceding amounted to 
$3.7 millions, has been decreased to $3.6 
millions. With the outlook none too 
favorably defined, this former specula- 
tive favorite has lost its following. 


CONTINENTAL CAN has completed 
plans for expanding its facilities by erecting 
a new plant and warehouse on a site previ- 
ously acquired at Houston, Texas. 


Cream of Wheat 4 |" 


Unusual stability of earning power was 
revealed in the report of Cream of Wheat 
which showed $2.50 a share earned in 
1932 as against $2.51 a share in 1931. 
While the margin for dividends offers fair 
protection for the maintenance of pay- 
ments the yield, including extras, is in 
excess of 9 per cent. Merger talk has re- 
cently died down but there is no doubt 
that the company would prove a valuable 
asset to some of the larger concerns whose 
earnings have been on the wane. 


CROWN CORRK’S hop in price last week 
is based on beer hopes. 


Curtis Publishing 4 “Cc” 
While it has been no secret that curtailed 
advertising expenditures have impaired 
the earnings of Curtis Publishing, the 
action taken in omitting the preferred 
dividend came as a surprise move to 
stockholders. Even though earnings on 
the preferred last year amounted to only 
$6.19 a share as compared with $13.57 in 
the year preceding, the $33.4 millions of 
current assets were regarded as a backlog 
for maintaining payments on the senior 
stock. The fact that $30 millions of 
these assets are carried under the head of 
investments without revealing their char- 
acter, cost or market value, suggests that 
depreciation has been serious enough to 
prompt the action taken. Although the 
stock is cumulative there is little hope 
for early restoration of payments, a move 
which would depend upon the renewal 
of large advertising contracts. 


ELECTRIC AUTO-LITE managed to 
cover its $1.20 dividend with a margin of 
1 cent to spare, but a loss of $100,000 in 
marketable securities and in closed banks, 


made it advisable to defer dividends. \ 


General Amer. Tank Car4 “C+” 


Covering its reduced $1 dividend more. 
than twice over with earnings of $2.19 a 
share in 1932, General American Tank 
Car shows in recent reports a stability of 
earnings. Although the last quarter pro- 
duced only 50 cents a share, this also 
was exactly double the amount required 
for dividends. During the year bank 
loans and funded debt were reduced over 
$6.1 millions without recourse to addi- 
tional financing, and the balance sheet 
indicates a book value of $64.85 a share. 
The expansion of its operations should 
stand the company in good stead with 
the return of normal trade, a factor 
which the stock reflects in its compara- 
tively low yield. 


GENERAL ELECTRIC is experiencing a 
sharp uptrend in the sale of electrical re- 
frigerators, due partly to seasonal factors 
but also aided considerably by the loosening 
up of the public purse strings. 


Hamilton Watch 4 


The penalties of a restricted luxury mar- 
ket have weighed heavily on Hamilton 
Watch, for besides showing a loss of $987,- 
643 from 1932 operations it was necessary 
to set up a reserve of $3.3 millions for 
anticipated inventory reductions, revalu- 
ations of accounts receivable and loss on 
investments; the charge was made against 
surplus. In the previous year a similar’ 
reserve of $327,424 was set up when 
profits were only $4,377. The outlook is 
not such as to lend promise of an early 
restoration of former earnings. 
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HERSHEY CHOCOLATE reports earn- 
ings of $4.72 for 1932 after crediting the 
first nine months with 84.27, thus leaving 
only 45 cents a share for the last quarter 
as against an annual dividend requirement 
of $5. 


International Nickel 4 “C+” 


Although International Nickel reported a 
net loss for 1932 of $135,344, which com- 
pares with net income of $4.7 millions in 
1931, a turn for the better is indicated in 
computing the results of the final quarter 
of 1932, which showed a net profit of 
$157,008. This not only cut the loss for 
the first nine months by more than one- 
half, but it contrasts with net losses of 
$199,097 in the third quarter and $629,327 
in the second quarter. Improvement was 
also reported in the cash position due to 
liquidation of inventories, and current 
assets of $28.9 millions compare with cur- 
rent liabilities of $3.0 millions. 


JOHNS-MANVILLE has found it ad- 
visable to omit preferred dividends in order 
to conserve its cash position. 


Kaufmann Dept. Stores 4 


Following the report that operations for 
Kaufmann Department Stores had re- 
sulted in a net loss of $555,958 for 1932, 
against a net profit of $648,705 or $1.02 
per common share in 1931, directors 
called a special meeting of stockholders 
for March 20 to vote on a decrease in 
capital. Under the plan the stated value 
of $8.5 millions for, 9,750 shares of pre- 
ferred and 600,000 shares of $12.50 par 
common will be cut to $8.4 millions to 
represent 9,000 shares of preferred and 
the same number of shares of common. 


S. S. KRESGE has omitted payment of 
the dividend on the common stock as dic- 
tated by the unsettled banking situation, but 
this must be considered along with a margin 
of only 1 cent a share over dividends from 
last year’s earnings. 


Lambert 4 


Contradicting a yield of nearly 18 per 
cent that attempted to forecast a reduc- 
tion in dividend payments, Lambert de- 
clared the regular $1 quarterly payment 
at the last meeting. Although the report 
of earnings for 1932, amounting to $5.02 
a share, would not appear to provide suf- 
ficient reason for a cut, it must be recog- 
nized that the final quarter of the year 
produced the equivalent of only 71 cents 
a share, which at an annual rate of $2.84 
a share still encouraged doubts concerning 
the stability of the $4 payment. + 


MARLIN-ROCKWELL’S net loss of 
$123,399 in 1932 did not prevent the di- 
rectors from making a special distribution 
from surplus in continuing the $1 annual 
dividend rate. 


McKesson & Robbins 4 — 


Sales of $104 millions in 1932, a reduction 
of 13 per cent from 1931, saw the profits 
of $1.8 million in that year reduced to a 
net operating loss of slightly more than 
$900,000 for 1932. The amount charged 
off out of earnings against receivables 
last year substantially exceeded the 
operating deficit. The company reduced 
its indebtedness during the year and is 


now able to show a ratio of current assets 


to current liabilities of 6.4-to-1. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 

Il.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


M.-K.-T. R. R. plans to reopen on April 1 
its shops at Parsons, Kansas, Sedalia, 
Missouri, and Waco, Texas. Almost 800 
workmen will be called back to complete 
the road’s repair program. 


Monsanto Chemical 4 “B+” 


Continued improvement in the earnings 
of Monsanto Chemical, which showed 64 
cents earned in the last quarter as against 
47 cents in the preceding three months, 
brought earnings for the year 1932 up to 
$2.37 a share, or nearly double dividend 
requirements for the $1.25 payment. If 
conditions were different from those now 
prevailing, it would appear safe to predict 
an increased dividend rate, which the 
earnings would comfortably support, and 
because of this situation a yield of less 
than 5 per cent prevails. The market dis- 
counts the company’s favorable showing 
by the price of the stock, which is selling 
at 11 times last year’s earnings. 


NATIONAL DAIRY PRODUCTS ful- 
filled expectations by reducing the dividend 
to a $1.20 annual basis while reporting 
$1.88 a share earned last year. 


National Steel 4 “C+” 


Other than the ability to show earnings 
of 77 cents a share in a year as poor as 
1932 was for the steel industry, National 
Steel was also able to report a material 
strengthening of position in its balance 
sheet statement. Funded debt was re- 
duced $1.2 million during the year. 
Depreciation charges were equal to those 
of the year previous and reserves set 
aside for furnace relining and rebuilding 
were in excess of those in 1931. Having. 
increased cash to $6.2 millions as against 
$3.7 millions at the start of the year, and 
improved its current position to a ratio of 
9.4-to-1 of current assets against current 
liabilities, the company is in a strong 
position to better its earnings with any 
improvement in steel orders and prices. 


NEW YORK CENTRAL reveals cash of 
$18.1 millions in its balance sheet report 
as of January 31; current assets were 
$70.3 millions and current liabilities 
$106.3 millions. 


Noranda Mines 4 “C4” 


A policy of increasing gold production and 
decreasing copper output resulted in 
Noranda Mines increasing its earnings 
last year to $1.60 a share over the $1.06 
a share in 1931. The company mined 1.2 
million tons of ore last year compared 


with 1.0 million in 1931; 515,462 tons of 
1932 output was direct smelting ore aver- 
aging 4.18 per cent copper and $9.62 gold 
a ton, whereas in 1931 output of 426,008 
tons averaged 5.94 per cent copper and 
$6.86 gold a ton. The company reports 
doubling the capacity of subsidiaries in 
its precious division to expedite refining 
of gold and silver. Having previously 
called attention to the possibility of in- 
creased payments, it appears logical again 
to view the future as holding the proba- 
bility of another increase due to the 
stimulation of earnings. 


V 


PEOPLES DRUG bolstered earnings con- 
siderably in the final quarter of 1932, bring- 
ing net profit to the equivalent of $2.99 a 
share after reporting only $1.05 a share 
earned in the first nine months. 


Pet Milk 4 “D+” 


The erratic earnings record of Pet Milk 
continues, for after reporting earnings of 
74 cents a share in 1931, profits last year 
dropped to less than 1 cent a share on the 
common stock. This can in large part be 
attributed to a drop of $5.6 millions in 
sales last year, which was more severe 
than shown in preceding periods, although 
since 1929 sales have dropped from $26.9 
millions to last year’s level of $15.3 mil- 
lions. The company reports a strength- 
ened financial position with current assets 
of $3.9 millions against current liabilities 
of $652,265. 


STANDARD GAS & ELECTRIC took 
the expected action in omitting dividend 
payments on the common stock, but main- 
tained the rate on the preferred issues. 


Thompson Products 4 DY 


Curtailed demand for automobile ac- 
cessories has resulted in Thompson 
Products reporting another loss in 1932, 
which amounted to $182,098, following 
a loss of $106,838 reported in 1931. The 
company’s cash position shows mild 
improvement with $161,720 included in 
current assets of $1.3 million against 
current liabilities of $521,907. Without 
the near term prospect of a pick up in 
orders, a curtailment of expenses against 
manufacturing profits appears necessary 
before earnings can be restored to former 
levels. 


TRANSAMERICA improved its showing 
in 1932 when 34 cents a share was earned, 
as against a profit of 8 cents a share the 
preceding year. 


Western Union 4 “C+” 


The loss of $842,595 before dividend 
payments in 1932, as compared with the 
profit of nearly $6 millions in 1931, was 
explained by officials of Western Union 
in a communication to stockholders, 
showing that operating revenues de- 
clined $25.7 millions or 23.7 per cent 
from 1931, while operating expenses de- 
clined $19.0 millions or 20.6 per cent. 
There undoubtedly will be greater sav- 
ings displayed in the current year’s re- 
port because of rental adjustments and. 
with any pick-up in communications 
following the demand for its services 
during the banking holiday an improved 
showing is possible for 1933. 


YOUNG SPRING & WIRE is without a 
dividend for the first time since 1923. 
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A FEW IMPORTANT WETSEL PREDICTIONS . 


booklet, Mr. A. W. Wetsel, on September 2, 1929, and 

again on October 7, foretold the break that occurred on 
October 23. Furthermore, he told what would be the nature 
of the break, the rally that would follow, and at what prices 
to get out of the market before it collapsed. 


Teeotses™ application of the principles outlined in this 


His accuracy in predicting the time and character of that 
market, at a time when statistical forecasts were still herald- 
ing a “new era,” won widespread recognition. Financial 
writers proclaimed the astuteness of the ““Wetsel method.” 


During the erratic and surprising market movements that 
have followed, Wetsel Technical Factors foretold: 


— the break of May, 1930, when others proclaimed the market 
was definitely on its way to “normalcy.” ; 


— the break of April, 1931, when business indices and statistics 
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indicated broad improvement, Mr. Wetsel wired his clients 
to sell both investment and trading holdings. 

—five major upswings that occurred during this period. 

— the rising market of last summer {on July 9}, at a time when 
statistically the country was at the lowest gory of depression. 
And at which time most investors overlooked a major oppor- 
tunity for fortifying their positions and making profits. 

— after advising clients to STAY OUT of the market during 
February, specific BUYING recommendations were issued on 
February 27 and on March1. Thus, Wetsel clients bought 
stocks before the bank moratorium and were > % during the 
sensational rise that followed the re-opening of the Exchange. 


These instances are given because the dates and what they 
signify are so wellremembered. But they also emphasize the 
necessity for forecasting short swings, which in the aggre- 
gate are even more important. 
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Truth About 
and Trading 


iby a Staff-Member of A. W. WETSEL Advisory Service, Inc. 


read this booklet, written in the light of the truth about what has been 


(Cintas INVESTORS, who realize that money #s to be made today, should 
happening and is developing in the field of investment. 


Fearlessly, it exposes out-worn investment rules now known to be retarding, not 
safeguarding, influences . . . the inadequacy of statistical forecasts . . . the costliness 
of pet theories that cause the bewildered to sit idly by while their capital shrivels . . . 
and other reactionary influences. 


Clearly and concisely, it tells how your capital can be protected .. . how 
money #s being made to grow .. . how you can take advantage of today’s oppor- 
tunities . . . and explains how technical factors enable you to take advantage of 
market action and security price movements. 


It discusses the basic guiding principles behind such vital subjects as which 
securities to deal in . . . when to buy, and se// . . . the secret of forecasting trends, 
important turns, etc. . . . and how this new philosophy of investing and trading pro- 
tects as it builds—and builds because it protects. 


A New Philosophy of Investing and Trading 


These are the problems that must be clarified before you can make financial progress 
with the comforting certainty to which you are entitled. This booklet, now in its fifth 
printing, points the way to a profitable solution. It develops a new, sound and proven 
philosophy of investing and trading, keyed to present day conditions. It gives you 
a clearer understanding of the motivating forces that actually control security values 
and price swings. 


Send for this clear, informative booklet which tells how you can protect your 
holdings and increase their rate of growth. Simply fill in and mail the coupon. The 
booklet will be mailed to you immediately without cost or obligation. 


A. W. WETSEL ADVISORY SERVICE, INC. 


Investment Counselors 


Chrysler Building New York, N. Y. 
LA. W. Wetsel Advisory Service, Inc. You may send me, without obligation, your analytical 


article, ‘“‘How to Protect Your e ital and Accelerate 


FOR YOUR Chrysler Building, New York, N. Y. Its Growth . . . Through Trading” 
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What does the modification 

of the Volstead Act mean to 

the prospects for the soft 
drink shares? 


By A. WESTON SMITH, Jr. 


* RECOMMEND to the Congress 
I the passage of legislation for the 
immediate modification of the Vol- 
stead act in order to legalize the manu- 
facture and sale of beer .. .,”’ ran the 
words of President Roosevelt in his 
short message to Congress last week but, 
as unexpected as it was, no concern was 
voiced by the leading manufacturers of 
carbonated beverages. And, of course, 
there was no ripple in the prices of leading 
soft drink shares because the stock 
exchanges were closed. For some months 
past, however, there have been occasional 
waves of selling in the beverage stocks 
based, apparently, on the premise that the 
legalization of beer and light wines would 
prove a threat against the future pros- 
perity of the non-alcoholic thirst quench- 
ers. Should the primary beverage shares, 
such as Coca-Cola, Canada Dry and 
White Rock, be sold? What of the 
secondary issues which include among 
others American Beverage, Hires, Nehi 
and Welch Grape Juice? 


A Dent in Soda Sales? 


The suggestion that froth and foam will 
completely eliminate the market for 
Coca-Cola, root beer, ginger ale or other 
prohibition drinks is too sanguine for 
serious consideration.’ The sober facts 
prove otherwise. But it is not without 
the realm of probability that beer will 
put a dent in the sales of soft drinks during 
the coming summer before the novelty 
has worn off. It is a little too early, 
however, to forecast the extent of com- 
petition between beer and carbonated 
beverages as the plans for the distribution 
and consumption of beer in the several 
states has not been clearly indicated. 
In some sections of the country the 
amber fluid may be obtainable on draught 
but in others it will have to be bought by 
the bottle or the case. Restaurants, 
grocery stores, hotels and drug stores 
have been named among the possible 
dispensaries, but outlets will depend 
entirely upon state regulations and 
municipal restrictions, not to mention 
special taxes and license fees. In other 
words, it might be said that no major por- 
tion of the retailers now handling soft 
drinks will immediately turn to the dis- 
tribution of beer following the modifica- 
tion of the Volstead Act. 

The annual gallonage of Coca-Cola 
sold since 1886 affords one indicator of the 
trend of soft drink consumption in the 
United States, and by this means the 


effect of prohibition can be traced. From 
1886 when 25 gallons of Coca-Cola syrup 
were sold, until 1917 when the peak of 
12.1 millions was reached, there was an 
uninterrupted expansion each year in the 
sales of Coca-Cola. It was on December 
18, 1917, that the Sixty-fifth Congress 
proposed the Eighteenth Amendment to 
the legislatures of the several states and 
in the following year, 1918, sales of 
Coca-Cola dropped to 10.3 million gal- 
lons, a decline of 14.8 per cent from the 
volume of 1917. The loss of sales in this 
instance was due, however, to the World 
War. But the Prohibition Law was not 
declared in effect until January 16, 1920, 
and during the interim sales of Coca- 
Cola soared to 18.7 million gallons in 
1919 and held at 18.6 millions in 1920. 
In 1921 the total dropped to 15.8 million 
gallons and to 15.4 millions in 1921. It 
may be reasoned, therefore, that Prohibi- 
tion contributed nothing to the sales of 
Coca-Cola during the three years follow- 
ing its enactment, nor did it exempt the 
company from the effects of the so-called 
post-war depression of 1921. 

A more significant parallel to the legal- 
izing of beer in the United States may be 
found in the experience of Coca-Cola in 
Quebec and Sweden following their repeal 
of Prohibition. Sales of Coca-Cola in 
Canada, for instance, have quadrupled 
while export volume has trebled during 
the past five years. There has been no 
evidence that any change in either Que- 
bee or Sweden has interrupted the sales 
expansion of Coca-Cola. 


Manufacturers Unperturbed 


The manufacturers of carbonated 
beverages themselves appear unperturbed 
by the restoration of beer competition. 
Canada Dry points to their records, 
which show that ‘‘in Canada as the differ- 
ent provinces left Prohibition and went 
to government control, sales in those 
provinces immediately increased in every 
instance.” Canada Dry has recently 
incorporated a new subsidiary, Canada 
Dry Sales & Import Company, to act as 
an agent and wholesaler of all kinds of 
alcoholic beverages. 

A spokesman for Hires Root Beer 
remarks that, ‘‘even if the Prohibition 
laws are modified so as to permit sale of 
light wines and beers, it is not believed 
that this will have any drastic effect on the 
company’s business.” In this instance, 


the experience in Canada is also pointed 
to as proof that Prohibition repeal served 


Beer Versus Carbonated Beverages 


as a stimulus to the sale of root beer. Offi- 
cials of other companies appear equally 
convinced that modification is not a 
serious threat. It is generally believed 
that any revival in business will do much 
to offset any loss of sales directly attribut- 
able to the return of beer. 

Fundamentally, therefore, the modifi- 
cation of the Volstead Act can not be 
regarded as a controlling menace to the 
prospects for the soft drink manufac- 
turers. In representing a more or less 
luxury division of the food products 
industry, the carbonated beverage stocks 
are likely to depend upon the trends of 
publie purchasing power. 


The Investors’ 
platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THe FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 


insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor, 
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Is THE past week much has been accom- 
plished in the way of laying a strong 
foundation for America’s recovery by the 
courageous and forthright action of the 
President. However, much remains to be 
done. What has been accomplished so far 
comprises only the preliminary steps to a 
broad and comprehensive program of re- 
habilitation, hence the American people 
must exercise the proper patience. When 
we review in a calm and dispassionate 
manner the devastation that has taken 
place in our country in the last four years, 
we can get a proper picture of the great 
amount of work still ahead of us. 


Tus first step necessary is the restora- 
tion of confidence, and now that the bank- 
ing structure is under the strict guidance 
of the national government, with the 
result that the sluice of liquidation has 
been largely closed, early improvement in 
public psychology is indicated. 


Tus Government licenses authorizing 
banks to reopen are regarded as assur- 
ances that the deposits of the reopened 
institutions are 100 per cent sound. That 
might be considered as an indirect guaran- 
tee to depositors of the safety of their 
deposits, without the resort to a national 
bank guarantee. The latter would be a 
dangerous expedient because it would 
mean that the tax-payers of the country 
would be the ones who would be assessed 
to make good the deposits of those banks 
unable to reimburse their depositors in 
full. 


Experiments of that nature in several 
of the western states have proven dan- 
gerous innovations by their failure to 
operate and by the premium placed on 
unsound banking. The truth is that we 
have followed too lax a policy in expecting 
the government to make good the losses 
which individuals and private business 
sustained because of poor management. 


Now that the President and the Treas- 
ury Department have the banking situa- 
tion well in hand, the next step will be 
found more inspiring, not only in this 
country but in the world at large, and will 
quicken faith in the solvency of the nation. 


Taar step is the enforcement of Presi- 
dent Roosevelt’s budget program. That 
program leaves nothing to the imagina- 
tion, since the President has stated with- 
out equivocation or reservation that gov- 
ernment outgo must be kept within the 
government’s income, or otherwise the 
nation faces insolvency. This implies 
that government credit will be main- 
tained, and in the maintenance of govern- 
ment credit is involved the maintenance 
of the gold standard. 


Tunns is nothing more heartening to 
the business interests of the world than 
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this pledge of 
national stabil- 
ity. This and 
clearing up of 
the banking sit- 
uation have 
been considered the first essential steps 
for the preservation of our country. 


Sraps have already been taken in other 
directions also, particularly in the re- 
vision of the national bankruptcy act pro- 
viding for the intelligent reorganization 
of enterprises whose past history has 
shown them to have been sound and 
prosperous but which unfortunately have 
been impaired by the uncontrollable dev- 
astation of values which had been per- 
mitted to run riot in this country for 
several years. As already stated, there is 
much to be done; but the remaining work 
is of the nature of providing the superstruec- 
ture that must rest upon the foundation 
which the President has already laid. 


Tus American people, due to the re- 
markable ability of business and com- 
merce heretofore to revive unaided, have 
to a certain extent lost the art of patience. 
They may be a little too impatient but 
they must remember that at no time in 
the history of the country has such de- 
struction been permitted to lay its waste- 
ful hand upon our economic body, and 
restoration must necessarily be at a 
slower pace than that which we have here- 
tofore been accustomed to having. 


Ir 1s sufficient to know that we are on 
the right road and, now that we have 
emerged from our crisis, that with the 
exercise of patience we are bound to find 
ourselves on a much sounder footing in 
the years to come. 
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More Sales Pools In Prospect 


F FAR reaching importance was the 
decision handed down last week by 
the U. S. Supreme Court which held that 
Appalachian Coals, Inc., selling agency 
for 137 coal producers, did not violate the 
Sherman anti-trust act. Chief Justice 
Hughes held that, instead of the selling 
agency being a combination in restraint 
of trade, it was merely engaged ‘‘in a fair 
and open endeavor to aid the coal in- 
dustry in a measurable recovery from its 
plight,” as the producers had contended. 
The decision points the way for the forma- 
tion of similar agencies in other industries 
such as petroleum, lumber, copper and 
others which have had to contend with 
excessive production and disastrous price 
cutting and which would be greatly bene- 
fited by stabilized marketing conditions. 
Fear of running afoul of the anti-trust 
law has heretofore severely handicapped 
all efforts to organize effective agencies 
along these lines. The ultimate effect 
should be the elimination of much was 
ful competition. 


Odd Lots 


If you wish to buy certain se- 
curities and haven’t sufficient 
cash for a hundred shares— 
buy Odd Lots. 


By this method of stock pur- 
chasing you can buy as many 


shares—or as few shares—as 
you desire. 


Many advantages of trading 
in Odd Lots are explained in 
an interesting booklet. 


Ask for F. W. 569 


100 Share Lots 


John Muir&(@ 
Members 
New York Stock Exchange 
39 Broadway New York 
Branch Ofice—11 West 42nd St. 


STOCKS 4x0 COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request, 
Cash or Margin Accounts 


Inquirtes Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 
Members New York Stock Exchange and other leading exchanges 
60 Beaver St. NEW YORK 15 W. 47th St. 


POINTS ON TRADING 


and other valuable information for 

investors and traders, in our helpful 
klet. Ask for K-6 

Accounts carried on conservative margin. 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway w York 


Big Rise 
Ahead? 


Send for FREE Bulletin FW M-18 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Chrysler Corporation suffered a loss 
of $11.3 millions in 1932, dividend 
payments on the common stock were 
omitted. While the earnings exhibit and 
the suspension of dividends came as 
something of a surprise, the news served 
the constructive purpose of allaying con- 
cern of stockholders as it was believed 
in some quarters that the previous price 
decline had reflected uncertainty over the 
company’s position in relation to the 
banking difficulties of the motor city. 


Ceres DENT with the report that 


Loss Attributed to Depression 


The loss of $11.3 millions suffered by 
Chrysler in 1932, equal to $2.58, per com- 
mon share, reflects in a measure the de- 
pressed state of the motor vehicle trade 
during the year, but more largely the 
company’s policy of charging against 
current operations all costs of develop- 
ment of new products, amortization of 
patents, tools and equipment and depre- 
ciation. The policy of some companies to 
allocate such charges to surplus during 
periods of lean profits was given scant 
encouragement by Chrysler as full de- 
preciation and amortization charges for 
the year of $13.2 millions were charged to 
cost of sales and expenses. 

During the year 1932 the company 
paid out to stockholders a total of $4.4 
millions in dividends so that the full year 
deficit amounted to $15.6 millions, re- 
sulting in the reduction of surplus from 
$43 millions to $27.4 millions. That the 
financial resources of the company are 
still adequate, however, is indicated by 
the fact that net working capital of 
$49.3 millions at the end of the year was 
greater than in any year previous to 
1928, whereas motor vehicle production 
has declined, during the past year or so, 
to a level considerably below that pre- 
vailing during any previous period in the 
past decade. Total sales of the company 


Chrysler’s Loss 
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But 


Competitive Status 


Shows Marked Improvement 


last year of $136.5 millions compared 
with $183.8 millions in 1931, $375 millions 
in the peak year 1929 and $137.3 millions 
for Chrysler and the company which it 
succeeded in the year of formation, 1925. 

The company has maintained a high 
degree of liquidity during the depression 
with cash and equivalent in each of the 
past several years representing a sub- 
stantial margin over total current liabili- 
ties. 

From the beginning of 1929 to the close 
of 1932, inventories were reduced from 
$45 millions to $18.4 millions while cash 
and equivalent declined from $53.3 
millions to $45.4 millions. At the end of 
last year net quick assets were equivalent 
to $10.40 per share of common stock while 
net working capital was equal to $11.30 
per share. It would thus appear the 
company has adequate financial resources 
to weather an extended period of curtailed 
motor demand and as ‘‘pay-point”’ has 
been further reduced within recent 
months through introduction of addi- 
tional operating economies, earnings 
should quickly reflect improved condi- 
tions in the motor trade. 


Stronger Competitively 


In one important respect, Chrysler has 
strengthened its position during the de- 
pression and in a manner that has a bear- 
ing upon future prospects. The 222,512 
passenger and commercial vehicles turned 
out by the company and its constituents 
last year represented a decline of only 
7.5 per cent from 1931 as compared with 
a decline in retail sales of all makes of 
ears of 42.5 per cent from the previous 
year. In 1932 the company had 17.4 per 


Two Rector Street 


Electric Bond and 
Share Company 


New York 


cent of the total passenger automobile 
business as compared with 12 per cent 
in the previous year. Last December, 
Chrysler led the entire industry in new 
car registrations and had in that month 
30 per cent of the total automobile busi- 
ness. This trend has been continued 
during the initial months of 1933. The 
company has consistently held or im- 
proved upon its relative positions in the 
various price divisions of the passenger 
ear field during the past three years, 
having thus gained an advantage which 
should not be lost with the return to more 
normal conditions in the industry. 
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Pacific Coast Stocks Little 
Affected by Quake 


to latest advices com- 
panies in which there is public 
stockholder interest, operating in the 
earthquake zone in Southern California, 
suffered little property damage and with 
few exceptions have been able to main- 
tain normal operating schedules in the 
affected area. The oil and natural gas 
distributing companies of course are vul- 
nerable to seismic disturbances as oil and 
gas wells and underground transmission 
and distribution systems are easily dam- 
aged by tremors which accompany quakes. 
There are about 1,000 oil and gas produc- 
ing wells in the territory adjacent to 
Long Beach but none was materially 
damaged. In many instances, however, 
underground pipe lines were broken and 
due to fire hazard, service was discon- 
tinued on others which were not damaged. 

Among the oil producers and distrib- 
utors, it appears that Shell Oil and Stand- 
ard Oil of California suffered the greatest 
damage to property and several weeks 
may be required to effect repairs. The 
Pacific Lighting Corporation reported 
several breaks in its gas distributing 
mains but no fire damage. The 26-inch 
gas line from Kettleman Hills to Long 
Beach, owned jointly by Pacific Lighting 
and Southern California Edison, was 
undamaged but service was temporarily 
suspended due to fire regulations. The 
railroad, telephone and telegraph com- 
panies operating in the quake territory 
suffered little damage. 

Property damage in the affected zone 
appears to have been confined almost 
entirely to residential and commercial 
structures. Aside from reviving an almost 
forgotten risk inherent in the securities 
of certain Pacific Coast companies, the 
quake appears to have changed the status 
of these issues to no important extent. 
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ROOM 


Or Gossip a Customers’ Man aes 


Hears Around Broad and Wall fay, 


Taxe heart you Wall Street slaves, Miss Frances Secretary of Labor Perkins’ 
husband, Paul Wilson, is one of you. . . . Oklahoma’s first commercial oil well drilled, 
in 1897, is still flowing, and Alfalfa Bill Murray is the first governor able to stay with 
that job. . . . That Winton engine unit of General Motors has placed what is likely 
the largest single ad ever to appear in a mag., covering 100 pages. . . . The firing 
processes have slowed up where it is required that employees thus treated must have 
returned to them with interest all they paid in on stock of the company purchased. 
. And many pet grieves have been soothed with what is happening to some 
arrogant bankers. . . . That watch company got red in the face when it was pointed 
out to them that the amount of gold they wanted to withdraw for making watches was 
in excess of all used in the boom years. . . . The famous Flatiron Building has been 
reduced to pancake proportions, forcing the Equitable Life to take it over. . . . That 
former high-up executive of Fox is now a doorman at the company building. . . . 


Arrer all the things Arthur Cutten used to do for the stock of Baldwin, he was 
replaced last week as a director of the company. . . . The moratorium was a blessing 
in disguise when a huge chandelier crashed in that new savings bank building, splint- 
ering the desks that would otherwise have been peopled. . . . New Jersey Zinc has 
solved the problem of the mail-orders in seeking thinner paper for their catalogues 
which besides making it opaque also makes it more sanitary. . . . That utility and 
insurance company feud over non-payment of interest charges on a big block of un- 
converted bonds resulted in a rigid ultimatum by the insurers. . . . The raddio broad- 
east idea has sure taken hold with the Roosevelts, for their daughter Mrs. Anna Roose- 
velt Dall will soon be on the air for Best’s and Franklin D’s new book will be out soon. 

. The “‘ penny” restaurant idea is spreading fast, and times are so bad that Child’s 
are delivering lunches to brokers on a minimum 25 cent check. . . . Speaking of res- 
taurants, Andy Mellon’s son Paul saw his venture in that field fold last week. . . . 


Wirt H. Woop, our glorified Secretary of the Treasury, has for years been a 
collector of rare $5 gold pieces, and finds himself in the job of making them rarities 
nowadays. . . . Lloyds are wagering 5-to-1 that U.S. will be on gold Julyl....A 
crowd of envious brokers gathered around that sewer excavation outside the Xchange 
when an armored motor truck drove up and handed the two diggers their pay envel- 
opes. . . . The boys on the floor have been backgammoning hot and heavy during 
the lull, and having no cash are using paper clips for chips. . . . Your White House 
which cost $350,000 to build is now valued at $22 million; it’s not the original cost but 
the upkeep that counts. . . . Owens-Illinois got the award for the most effective 
package at the Packing Exposition. . . . Historical precedent says that gold in 
hoarding can not be brought out by threats, pleading, taxes or name publishing, but 
a bounty works wonders. . . . Goodrich, which already has over 32,000 rubber 
products, has added imitation rugs to its line. . . . Alaska is back on a gold dust 
basis and Gold Dust is having a struggle trying to maintain its $1.20 basis. . . . After 
offering prizes for the best answer to how his estate could help humanity, C. Harold 
Smith’s $10 million has shrunk to $2 million and the humanatarianism is off. . . . 


Tus organization of Good-Will Hays looks like it’s going to get the old Czar treat- 
ment, for the impoverished members in the movies can not pay their dues. . . . Did 
you know that the bill making it a criminal offense to spread rumors about a bank was 
withdrawn because an amendment was slapped on making it a crime for banking 
officials to speak nasty things about depositors? . . . Woolworth clerks have a paper 
slip on their cash till on which they scratch the quarters you hand them to see if 
they have in them the stuff pencils are made of—and things are not so rosy for the 
German stores, according to unreleased dispatches. . . . Funny about that Jersey 
bank that continued to pay out cash under a heavy run—the scared withdrawers were 
taking their money to the Post Office bank across the street, and the original bank 
being a depository of the P. O. the latter was carting it back as quickly as it was taken 
out. . . . Edgar W. Leonard of the M. L. & L. brokerage firm has taken title to the 
Tiffany Long Island estate. . . 


‘Youre E.uiotr had so many new accounts thrown his way, but with 
strings attached to them, that he decided to quit the advertising agency business. 

. The bank holiday is costing the Government about $288,000 daily in taxes. . . . 
That Socony paymaster who got away with $600,000 is spending the next three years 
in Sing Sing, and that $20 million snatcher is still at large. . . . General Tire is taking 
anything you have handy for new tires. . . . In being admitted to the District of 
Columbia bar, Charles Curtis does not contradict the possibility of his landing a job 
as oil czar. . . . Standard Brands with their dated coffee and potato chips are not 
in the good graces of the food hoarders. . . . Could those big-time resignations from 
Fox Film be prompted by revelations in that new book? 
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ARE YOU 
INTERESTED in 
CANADIAN 
STOCKS, BONDS, 
MINING 
SECURITIES? 


If so, you can get reliable news 
and dependable information by 
reading the weekly issues of 
Canada’s leading business and 
financial newspaper. 


Write for a sample copy. 
$5.00 per year. 


The Financial Post 


153 University Ave. 
TORONTO, CANADA 


Bull Market 


about to start? or rally 
only? Send for copy of our 
**Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6408 


“CAN I MAKE MONEY 


—on a limited amount of capital ?”’ 
A few hundred dollars buys 10 shares of some of the 
best stocks at today's low prices. ** Market Action” 
(weekly) is for traders, while “Investment Outlook”’ 
(every other week) is for investors. Send for FREE 
sample copies. Or, send $1 for 4 weeks’ trial. 


WET SEL State Bldg. New York 


Top coats 


Made to order of the 
finest British fabrics. 
Raglan or Chesterfield 
style. 

Fit and satisfaction 
guaranteed. Revised’ 
1933 prices. 


Shotland 
& Sbhotland 


Men’s Tailors 
15 West St., N. Y. 
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4 American Gas & Electric — 


An Investment Trust Favorite 


made in the investment portfolios 

of institutional investors during the 
past three years quite accurately reflect 
the rapid shifting of relative investment 
positions of common stocks which has 
taken place as a result of the business 
slump. Many favorites of former years 
have been relegated to a secondary posi- 
tion and their place has been taken by 
stocks whose investment merit has been 
brought into sharp relief by depression 
influences. In this latter category, Ameri- 
ean Gas & Electric common occupies a 
noteworthy position. 


"T= many changes which have been 


Now Second in Favor 


A recent study of the portfolios of the 
major management type investment 
trusts revealed that this issue, which was 
not included in the list of 20 most popular 
stocks in 1930, rose to seventh position in 
1931 and last year moved up to second 
in the list, being outranked only by Con- 
solidated Gas of N. Y. common. The 
stock is a relatively inactive issue, listed 
on the New York Curb Exchange, and its 
sudden preeminence as an investment 
trust favorite has created considerable 
interest in the stock and the business of 
the company. The basis for the issue’s 
growing popularity is not difficult to find. 

American Gas & Electric is a public 
utility holding company. Through sub- 
sidiaries it furnishes utility service, 
mainly electric power and light, to 1,238 
communities located in nine states, having 
a population of close to 3,000,000. Terri- 
tories served are located largely in the 
eastern and middle western states and 
are, in most instances, connected by high 
voltage transmission lines. Connections 
have also been effected with other power 
systems serving contiguous areas. A con- 
servative and well considered program of 
expansion has been followed since incep- 
tion of the company 27 years ago and a 
large measure of industrial and geographic 
diversification has been accomplished. Of 
total revenues of the system last year, 
more than 98 per cent was derived from 
the sale of electricity. Investments of the 
company in ice, water, traction, steam 
and gas properties are negligible. 
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By JAmes C. De LONG 


As stated before, American Gas & Elec- 
tric is a holding company and as such has 
naturally suffered from the criticism 
which has been directed at this type of 
enterprise as a result of the revelations 
which followed the collapse of the Insull 
companies. That this general criticism 
does not apply in the case of American 
Gas & Electric can be proved by the 
record of financing and management 
policies in foree during the past several 
years. Nothing in this record indicates 
“up-stream” financing, payment of 
exhorbitant management fees, security 
swapping, or excessive . capitalization 
of properties. In addition to 100 per 
cent ownership of the common stocks 
of subsidiaries, the parent company also 
has substantial investments in the bonds 
and preferred stocks of these units and 
its substantial revenues therefrom have 
permitted more conservative dividend 
disbursements by these companies during 
the period of curtailed income than might 
otherwise have been the case. 


Trend of Sales 


Due to the fact that the larger number 
of the company’s subsidiaries are located 
in highly industrialized areas and that a 
more than average proportion of gross is 
derived from power sales, operating reve- 
nues have declined materially during the 
past three years. Consolidated gross of 
$58.2 millions in 1932 represented a de- 
cline of 10.3 per cent from the previous 
year and 15.2 per cent from 1930. Despite 
sweeping operating economies placed into 
effect by the company, amount available 
for parent company common stock has 
practically been cut in half during the past 
three years. Per share earnings in 1932, 
after preferred dividends, amounted to 
$2.31 compared with $3.65 in 1931 and 
$5.34 in 1930, the former years based on a 
smaller number of shares outstanding. 

The company does not follow the policy 
of reporting general income for the parent 
company only, so that dividends received 
from investments in constituent com- 
panies’ common stocks is not known. 
However, from its investments in the 
bonds and preferred stocks of its sub- 
sidiaries, it received last year $5.4 mil- 


lions, which was more than sufficient to 
cover parent company operating expenses, 
interest and preferred dividends. 

The company has paid $1 per share per 
annum on its common stock during the 
past ten years. In addition, 4 per cent in 
stock was paid from 1914 to 1919 when 
this disbursement was increased to 5 per 
cent and maintained to 1922 when the 
4 per cent rate was restored and main- 
tained to date. These payments have 
been, augmented from time to time by 
payments of special stock dividends. In- 
cluding cash payments, special and regu- 
lar stock dividends, an average of close to 
60 per cent of amount available for com- 
mon stock during the past several years 
has been ploughed back into the business, 


Financial Position Improved 


The financial condition of the company 
as of December 31, 1932, has not been 
made publie as yet. However, it is under- 
stood that the financial position was con- 
siderably improved during the year. Of 
total current assets of approximately $45 
millions at the end of the year, about $31 
millions represented cash or equivalent, 
or nearly two and one-half times total 
eurrent liabilities. The company has no 
bank indebtedness and its sole bond issue 
of $50 millions of debenture 5s do not 
mature until 2028. Subsidiary bond 
maturities over the next three years ag- 
gregate less than $10,000. 

Although American Gas & Electric ex- 
panded little through the route of prop- 
erty acquisitions during the decade which 
ended in 1929, the inclusion of new 
properties in the system under present 
conditions would not appear inconsistent 
with the company’s policy. It is known 
that numerous desirable properties which 
could be tied into the system are pres- 
ently available at attractive figures and 
it is not improbable that, with a restora- 
tion of confidence in the general business 
outlook, certain of these units will be 
taken over by the company. Such a step 
could be taken without impairing ade- 
quate working capital to a point below the 
requirements necessary to maintain 
operations on a highly efficient basis 
consistent with progress. 
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Steel Reports Its 
Largest Deficit 


HETHER the old adage be made 

to read ‘‘ As steel goes so goes the 

country,” or “As the country 
goes so goes steel,’ certain it is that the 
annual report of the United States Steel 
Corporation furnishes striking testimony 
of the great severity of the depression 
during 1932. This company represents 
about 40 per cent of the country’s most 
basic industry; and last year for the first 
time in its history, which extends back 
to 1901, it sustained an operating deficit 
before bookkeeping charges. Output of 
finished steel products was the smallest 
ever recorded, having been equal to only 
18.3 per cent of finished steel capacity 
and having reached the extreme low of 
13.6 per cent in August. Subsequent im- 
provement in September and October was 
not sustained and December averaged 
only 14.4 per cent. In an industry which 
requires a relatively large investment in 
fixed assets it is obvious that such re- 
stricted operations must result in a much 
heavier overhead burden per ton of out- 
put in such items as maintenance, admin- 
istration, taxes and depreciation, and a 
consequent restriction of the profit 
margin. 


Gross Off Sharply 


Gross receipts of $357 millions repre- 
sented a decline of 51 per cent from 1931 
and 76 per cent from 1929; the operating 
loss was $20.4 millions, compared with 
profits of $27.8 millions in 1931 and 
$258.6 millions in 1929. The reduction in 
gross corresponds quite closely with the 
falling off in shipments of rolled and 
finished products, which declined 48 per 
cent from 1931 and 74 per cent from 1929. 
Theoretically it would be expected that 
gross would decline in greater percentage 
than shipments since the price structure 
also suffered material decline. However, 
the figures for rolled and finished steel 
products do not embrace the company’s 
entire business since substantial amounts 
of other allied lines are sold, notably 
Portland cement and coal, coke, iron ore 
and limestone; and these products de- 
clined somewhat less than rolled and 
finished steel. 

After deduction of interest and all 
other charges the 1932 net loss before 
preferred dividends amounted to $71.2 
millions, a sharp contrast with earnings 
of $13 millions in 1931 and $197.6 millions 
in 1929. This loss is figured after deduc- 
tion of one unusual charge of substantial 
size, namely an item of $13.9 millions for 
“proportion of overhead expenses and 
taxes of the Lake Superior Iron Ore 
Properties and Great Lakes Transporta- 
tion service normally included in the value 
of the season’s' production of ore carried 
in inventories, but which because of ex- 
treme curtailment in tonnage of ore 
mined and shipped in 1932 was not so 
applied.” 

By far the largest deduction from 
operating profits is the item for depletion, 
depreciation and obsolescence, which in 
1932 amounted to $39.3 millions, com- 
pared with $47.3 millions in 1931 and 
$63.3 millions in 1929. The reduction in 
this charge has been 17 per cent from 1931 
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Feb. 27th Bulletin said: 
“Bottom, at least for worth- 
while rally, not far distant. 

. We have deserted the 
short side for the time be- 
ing and recommend that 
purchases on weakness be 
continued. Do not buy on 
strength.”’ 


Again—"No Time for Hazy Predictions.” 
(Referring to Dec. 1—Jan. 12—Jan. 20—Feb. 27—see at left.) 


Will You KNOW 
When to Sell? 


Current Bulletin FREE—‘“The Service that Catches the Breaks” Protects the Profits! 


Boom movements are acutely sensitive to sud- 
den, crippling breaks! All your good judgment 
is lost in a quicksand which commentators 
term ‘a healthful reaction.” This blunt- 
spoken, never hazy service detects cracks, 
protects clients. Just stop to think that 8- 
and 9-point straight-down breaks are not un- 
common in boom markets but that 8- and o- 
point straight-up advances are cause of public 
jubilation! 


There are plenty of prophets that will tell you 
about the boom markets but not about the 
dangerous breaks during its progress. In last 
three months Neill-Tyson registered: (1) Dec. 


1 (Within 2 points of bottom) urged purchases 
(2) Jan. 13 and 20 recommended selling out 
(listing short sales). (3). Short sales covered 
first week in February—and— 


closed and PESSIMISM RAN RAMPANT, 
clients received special letter recommending 


[ 4—On Feb. 27, four days before =, 
burchases. 


That is why testimonials are too glowing to 
quote but may be read in full in our office—for 
example: “I want you to know that I have 
subscribed to your service after checking 
practically all services!” 


Neill-Tyson Inc., 341 Madison Avenue, New York, N.Y. 


Don’t Fail to Send Coupon 


2 Months $15 


SPECIAL LIMITED OFFER! 


challenging Neill-Tyson Bulletins (Annual Rate: $100). 
this service for two important months—receive Neill-Tyson 
every other week and 
plementary telegrams as market conditions 
rial subscription not renewable at this intro- 


Bulletin “‘The Trend of Stock Prices’’ 
such in-between su 
warrant. (Note: 

ductory price: regular rate $25 quarterly.) 


$15 brings two months of 


COUPON 


NEILL-TYSON, INC. _ F. W. 3-22 
| 341 Madison Ave., New York. N. Y. 
1. Please send FREE the Current Market 
Bulletin referred to above in this advertise- 
ment. 
Test 2. Enclosed please find $15.00 (Check or 
Money Order) for Neill-Tyson service for 
two months. 


and 38 per cent from 1929, and super- 
ficially it might appear that the policy 
has been liberal rather than conservative, 
in order to cushion the decline in earnings 
applicable to the stockholders. There is, 
however, another aspect to the problem 
of such bookkeeping charges which places 
this procedure in an entirely different 
light. There is no question but that re- 
stricted operations justify reduction in 
depletion charges in approximate pro- 
portion to the decline in the rate of ex- 
traction of raw material resources. Simi- 
larly, idleness of plant and equipment 
tends to moderate the actual rate of 
physical deterioration and wear and tear, 
and thus warrants a moderated rate of 
depreciation charges. 

Study of Steel’s charges in relation to 
its trend of operations reveals a striking 
increase in this item over the past three 
years in terms of volume of business. In 
1932 these charges were equal to $7.40 per 
ton of all products shipped (except Port- 
land cement), compared with a figure of 
$4.60 per ton for 1931 and $2.85 per ton 
for 1929. The increase has been 61 per 
cent over 1931 and 160 per cent over 1929, 
thus conforming to the well recognized 
principle that overhead burden per unit 
increases substantially when operations 
in a mass production enterprise decline. 

Inasmuch as Steel failed to provide any 
earnings for stockholders, even on a cash 
basis, the entire disbursement of pre- 
ferred dividends, amounting to $20.7 mil- 
lions, represents a drain upon cash re- 
sources and: may be said to account for 
the reduction in cash on hand by about 
$15 millions. The final accumulated defi- 
cit for the year which had to be charged 


against surplus amounted to $91.9 mil- 
lions, compared with a charge of $49.2 
millions in 1931 and a credit of $172.4 
millions in 1929. 

The balance sheet reveals decreases in 
inventories, accounts receivable and mar- 
ketable securities, bringing total current 
assets to $397.5 millions, a decrease of 
about 20 per cent from the 1931 figure. 
To offset this change, current liabilities 
were reduced about 26 per cent to $47.0 
millions, bringing the current ratio to 
8.5-to-1, as against 7.7-to-1 at the close 
of 1931. Net working capital of $350.5 
millions was substantially reduced from 
the $430.7 millions at the close of 1931, 
but was the equivalent of about $70 per 
share of outstanding preferred stock after 
allowance for consolidated funded debt of 
about $96 millions. 

There is no doubt that Steel is well 
maintaining its position in the industry 
and has not materially weakened its finan- 
cial condition despite temporary disap- 
pearance of earning power. The outlook 
over the coming months as regards opera- 
tions and earnings has become confused 
and uncertain through the swift develop- 
ment of the banking crisis, which has 
temporarily restricted output, and by the 
subsequent psychological reaction to hope 
and confidence that spread throughout 
the country following the prompt and 
efficient handling of the emergency by the 
new Administration in Washington. One 
thing is certain, that a substantial gain 
in operations and perhaps also a stronger 
price structure will be requisite for return 
of the steel industry and U. 8S. Steel Cor- 
poration to a reasonable earning power 
upon their immense capital investment. 
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Dividends 


Declared 


Regular 
Pe- Pay- Hdrs. of 
Rate riod able Record 
Air Reduction 75c Q Apr. 15 Mar. 31 
Alum Goods Mfg............+-- 10e Q Apr. 1 Mar. 21 
Am. 8. Q Mar.31 Mar. 24 
$1.75 Q Mar.31 Mar. 24 
Am. $1.50 Q Apr. 1 Mar. 22 
Am. Maize Prod....... -25¢ Q Mar.31 Mar. 22 
$1.75 Q Mar.31 Mar. 22 
Apponaug Co ..50¢e Q Apr. 1 Mar. 15 
Bk.of N.Y.& Tr....... .$3.50 Q Apr Mar. 24 
Cont. Aguirre A. Q Apr. 1 Mar. 20 
C. Neon Elec. Prod.........00+. 25¢ Q Apr. 1 Mar. 20 
Cluett, Peabody pf......... .-$1.75 Q Apr. 1 Mar. 21 
Continental $1 Q Apr. 1 Mar. 20 
Driver-Harris pf............. $1.75 Q Apr. 1 Mar. 21 
Eastern Steamship Lines $3.50 
Q Apr. 1 Mar. 17 
Q Apr. 1 Mar. 24 
Fanny Farm. Candy... .. Apr. Mar. 15 
Hanover Fire Ins... . . ..40¢ Q Apr. 1 Mar. 20 
Horn & Hard’t Bak. . . -$1.75 Q Apr. 1 Mar. 21 
Int. Hyd. El Sys. ey. pf... -87144¢ Q Apr. 15 Mar. 28 
Intl. Nickel Can 7% pf........- 834¢ Q May 1 Apr. 1 
50c Q Apr. 1 Mar. 23 
Kresge (S.S.) Co. pf. ......... $1.75 Q Apr. 1 Mar. 20 
Q Mar.31 Mar. 20 
$1.75 Q Apr. 1 Mar. 23 
25c Q Mar.31 Mar. 17 
McCall Corp. . -.50e Q May 1 Apr. 15 
Minn.-Hon. Reg. pf sevaneaagiee $1.50 Q Apr. 1 Mar. 20 
Nat. $1.75. Q 1 Mar. 17 
DopfR...... a Q Apr. 1 Mar. 17 
Natt Candy Q Apr. 1 Mar. 16 
Nat. Steel Corp oust 8 Mar. Mar. 20 
Newport Elecipf............. $1.50 Apr. 1 Mar. 15 
Outarso Bi. $1.75 Q Apr. 1 Mar. 20 
Pacific Light pf... .......000 $1.50 Q Apr. 15 Mar. 31 
25¢ Q Apr. 1 Mar. i5 
Q May 1 Apr. 21 
Penn. G. & E.7% $1.75 Q Apr. 1 Mar. 20 
Peo. Nat.G.5% Q Apr. 1 Mar. 15 
Philip M.Cons.A............ 433%4¢ Q Apr. 1 Mar. 20 
Phoenix F. Ins 50e Q Apr. 1 Mar. 15 
Prudential Invest'rs $6 pf. Q Apr. 15 Mar. 31 
nInec.. Q May 15 Apr. 24 
Safeway ‘Strs., eer 7 Q Apr. 1 Mar. 17 
Q Apr. 1 Mar. 17 
Q Apr. 1 Mar. 17 
$1.50 Q Apr. 25 Mar. 31 
$1.75 Q Apr. 25 Mar. 31 
(L.S.) Co. pf......... $1.50 Q Mar.30 Mar. 18 
te eae $1.75 Q May 1 Apr. 15 
Q Mar. 31 ar. 25 
Thompson (J.R.).............- 25c Q Apr. 1 Mar. 24 
Corp. pf. .....$1.50 Apr. 1 Mar. 20 
. Apr. 5 Mar. 14 
Q Apr. 5 Mar, 14 
Leaf Q May)1 19 
Q Apr..1 Mar. 16 
Winn & Lovett Grocery, A....... 50e Q Apr. 1 Mar. 20 
Accumulated 
Philip M. Cons., A............ 4334¢ Apr. 1 Mar. 20 
Deferred 
Print I Ink pf.. Apr. 1 
Inter. Carriers, Ltd 
Phila. -pr. pf. 
Tri-Continental _Apr. 1 
Balaban & K. pf. . 
Canadian Pacific Ry. pi. . 
Lt.& Trac....... Q 
Gent Gas & Elec. $8 pf. A......... 
Hearst Cons Pubs............ 43%c ....... 
Nat. Screen Service... ... 
Standard Gas & Elec... . . 
Standard Oil of "Ohio ....... 
Power & Light ........ 
TideW. Asso. 0.Co. 6% 7". ... 
Young (L. A.) Spring & Wi ss 
Utah Power & Light $7 pf...... $1.75 
Reduced 
gee Q Apr. 1 Mar. 18 
Midland Stl. P.8% on Saewasneeee $1 Q Apr. 1 Mar. 25 
Nat. C. Bk. (N. Y.).. -25¢ Q Apr. 1 Mar. 11 
8 Apr. 1 Mar. 17 
15c Apr. 15 Mar. 31 
Philadelphia Co.............. Q Apr. 25 Apr. 1 
Pitts Plate Glass............... 15c Q Apr. 1 Mar. 20 
Shattuck (F.G.) Co.............. 8 Apr. 10 Mar. 20 
wis $1.50 ar.31 Mar. 10 
Ward Baking cu. pf............. 25c .. Apr. 1 Mar. 17 
Resumed 
Huyler’s of Del. pf.............. 
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Utility Rates and the 
Cost of Living 


Despite the contention that electric utility rates have not kept pace 

with the decline in the cost of living an analysis of the statistics 

reveals that whereas the cost of living is still some 40 per cent higher 

than in 1913, the average price paid by the domestic electric user is 
approximately 33 per cent lower. 


By RAteH E. BAcH 


tion for lower utility rates base 

their argument on the premise that 
the sharp decline in the cost of living in 
the last few years warrants a general 
sealing down of utility rates to bring 
them into line with present day costs of 
all other goods, but give very little 
thought to the changes which have al- 
ready been effected. 

While it is unquestionably true that 
strong arguments can be advanced in 
favor of a general reduction in utility rate 
schedules, available statistics refute the 
current contention that rates have been 
maintained practically unchanged in the 
face of a general reduction in the cost of 
living. Figures compiled by the U. 8S. 
Bureau of Labor Statistics show a gradual 
increase in the cost of living from 1890 to 
the outbreak of the World War in 1914. 
Using the average prices in 1913 as 100 
per cent there is revealed an increase 
from 70 per cent in 1890 to 100 per cent 
in 1913. Under the influences of the 
World War the cost of living skyrocketed, 
reaching a peak level in 1920 of about 
218 per cent. The sharp deflation of the 
early 20’s brought the cost of living down 
to about 168 per cent in 1922. A slight 
increase was experienced up until 1926, 
from which there has been a steady de- 
cline to below the 140 per cent level. It 
is interesting to observe the trend in the 
costs of domestic electric service during 
the period covered by the above statistics. 


ower of current agita- 


In the period from 1890 up until the 
present time there has been a steady 
downward trend in the average price paid 
per k.w.h. The sharpest decline was ex- 
perienced in the earlier stages of the in- 
dustry’s development, the average price 
per kilowatt hour in 1890, equivalent to 
19 cents, dropping steadily to 8.7 cents in 
1913. Since that time further economies 
in operation and technological advances 
have been passed on to the domestic con- 
sumer in the form of lower rate schedules 
with the result that in 1932 the average 
price was below 6 cents. During the ten- 
year period ending December, 1931, the 
average domestic consumer has increased 
his consumption of electricity 68 per cent, 
while his annual bill has increased only 
32 per cent. In the same ten-year period 


the cost of living decreased by only 16 


per cent, while the average cost of do. 
mestic electricity decreased by 22 per 
cent. Using 1913 prices as 100 per cent, 
cost of domestic electricity at the present 
time is approximately 33 per cent lower, 
while the cost of living index of the U. § 
Bureau of Labor Statistics is approxi- 
mately 40 per cent higher. The analysis 
of these figures, therefore, clearly dis- 
proves the contention that the cost of 
electric service has not kept pace with the 


decline in the cost of living. 


‘es 


Only the phenomenal growth in the 
consumption of electricity involving an 
increase in the number of customers 
served, from slightly over 500,000 in 1902 
to approximately 25 millions in 1982, 
has enabled the industry to decrease the 
average rate to the consumer in the face 
of an ever mounting tax burden. The 
huge increase in Governmental expendi- 
tures, Federal, state and local, has been a 
subject of widespread discussion but it is 
pertinent to note here the effect of such 
taxation on the revenues of the electric 
companies and its relation to the rate 
schedule. A tabulation showing the rela- 
tion of taxes to gross revenues reveals that 
in 1902, 3.4 cents of every dollar collected 
from the consumer went to pay taxes. In 
that year a total of $2.6 millions was paid 
in taxes to local, state and Federal Gov- 
ernments. The proportion ofeach dollar 
paid out in taxes increased steadily each 
year, until by 1931 the electric companies 
were paying out about 10 cents of every 
dollar collected, or a lump sum upwards 
of $200 millions. 

The burden of such taxation becomes 
even more onerous in a period of declining 
revenues as taxes continue to mount and 
a greater proportion of the consumer's 
dollar must go to meet tax payments. 
This is true, of course, in the case of all 
industries which require a heavy fixed 
investment in property, but there is a 
fundamental difference in the fact that 
prices generally are not regulated by law 
and the rate of return on investment is 
not fixed, but is limited only by the astute- 
ness of management and the factor of 
supply and demand at any given time. 
It is not intended to deny the importance 
of management in utility operations but 
the very nature of the industry precludes 
the possibilities of expansion into other 
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juerative fields which are often open to 
industrial enterprises. 

Companies operating in this field have 
been able to offset to some extent a 
decline in gross revenues through reduc- 
tion in labor costs ana maintenance outlay 
(made possible through lower prices for 
raw materials), but charges for such items 
as depreciation, amortization and interest 
on funded debt remain fairly constant. 
An improvement in general business con- 
ditions would undoubtedly accelerate the 


downward curve of utility rates as the 
improved operating efficiency of the ma- 
jority of electric companiés would enable 
them to translate a substantial portion of 
an increase in gross revenues to net 
operating income. It should be recog- 
nized, however, that taxes are an im- 
portant item of operating costs and that 
relief in the form of reduced taxes would 
undoubtedly lay the groundwork for 
further rate reductions in many sections 
of the country. 


4 International Business Machine — 


A Leading Business Equipment 


Earns Dividend by Fair Margin 


HILE net available for Inter- 
national Business Machine’s com- 
mon stock last year was some 13 
per cent below results of the previous 
year, the margin over dividend require- 
ments was sufficiently large to permit a 
sizeable addition to earned surplus, which 
stood at $19.6 millions at the end of the 
year. Per share earnings in 1932 
amounted to $9.11 as compared with 
$11.08 in the preceding year, representing 
the first actual earnings decline ex- 
perienced by the company in more than a 
decade of operation. It can be traced to 
a reduction of about $755,000 in net 
profits of subsidiaries and an increase in 
1932. of about $337,000 in reserves set 
aside for depreciation of plants, rental of 
machines and development and patent 
expenses. 
On the basis of present capitalization, 
the earnings record of the past decade 


has been as follows: 
Per Share Added to 


Earnings Surplus 
10.01 5.22 
11.00 5.25 
11.08 4.83 


About 82 per cent of amount available 
for the common stock in 1932 was paid out 
in dividends (including stock dividends 
computed at about $1 million) compared 
with an average of about 50 per cent paid 


‘ to stockholders during the past five years. 


The 5 per cent stock payments made in 
January of the past three years were 
omitted this year. 


Rental Machines Hold 


One of the chief reasons for the earnings 
stability experienced by the company 
during the depression period has been the 
fact that a large proportion of the busi- 
ness is conducted on a rental basis. Al- 
though the company occupies a strong 
competitive position in the field of general 
office equipment, producing and directly 
distributing such units as time clocks, 
scales, coffee and meat grinders and slic- 
ing machines, it derives the larger portion 
of its revenues from the distribution of 
highly specialized electrical equipment for 
mechanically tabulating, computing and 
sorting statistical data recorded on 
cards. These machines, which are manu- 
factured under the trade name Hollerith, 
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are leased by the company to its cus- 
tomers on a rental basis; distribution re- 
quires no capital outlay on the part of the 
customer and rental is usually regarded as 
an operating cost. 

The company had its inception in 1911, 
at which time $7 millions in 6s of 1941 
were issued. Through operation of the 
sinking fund, this issue had been reduced 
to $1.9 million at the close of last year. 
Interest requirements in 1932 amounted 
to $118,945. Retirement of this issue 
will leave 703,345 shares of no par capital 
stock as sole capitalization. 

At the end of 1932, cash and equiva- 
lent amounted to $5.8 millions, or $2.9 
millions in excess of total current liabili- 
ties of $2.9 millions. Net working capital 
stood at $8.2 millions, or nearly $12 per 
share of common stock, as compared with 
$8 millions one year earlier. Inventories, 
at cost or lower, were further reduced 
during the year 1932, to $2.4 millions as 
compared with $2.8 millions at the end of 
1931 and $3.5 millions at the end of 1929. 
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Book Review 


NATIONAL ASSOCIATION OF RAILROAD 
UTILITIES COMMISSIONERS 
1932 CONVENTION PROCEEDINGS. 
The State Law Reporting Company, 30 
Vesey St., New York City. Price $5. 


R all who are interested in such sub- 
jects as valuation as a rate base, the 
need for regulation of holding companies, 
depreciation accounting for railroads and 
utilities, public utility rates, centraliza- 
tion or de-centralization of control over 
highway transportation companies and 
other utilities, uniform regulatory laws, 
competition between railroads and other 
carriers, railroad consolidation, adjust- 
ment of railroad and public utility rates 
to present day conditions and motor 
vehicle regulation, this volume will prove 
to be a most valuable source-book. 

It contains up-to-date reports of com- 
mittees of regulatory experts on’ these 
timely questions, as well as individual 
studies by state and federal commis- 
sioners who are recognized as being the 
leading authorities in their fields. It 
not only gives much historical material, 
but also shows the trend of advanced 
thought which is likely to lead to im- 
portant new legislation affecting investors 
in different types of railroad and public 
utility securities. 


Commodity Stocks 
to Buy Now! 


Five stocks likely to benefit most by 
the current strength in commodities are 
recommended at definite prices in our 
latest Bulletin. 


bom Bulletin also discusses fully 
the important question of inflation, 
with forecasts on wheat, sugar, cotton, 
copper, and other basic commodities. 
Send for Bulletin F.W.-23 FREE! 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


GOLD? 


For a clear understanding 

of the part it plays in the 

current banking situation 
READ 


MODERN 
FOREIGN 
EXCHANGE 
by FRANKLIN ESCHER 
All Bookstores $2.00 


MACMILLAN 


The Price Ranger 


fills the need for a simple and in- 
expensive means of keeping a 
graphic record of the day-to-day 


price fluctuations of individual 
stocks, or stock averages, and daily 
sales volume in a permanent and 
useful form for reference. 


Write for Details 


REAMER KELLER 
53 Park Place, New York 


You Can Earn Money Now 
YOU ASK HOW? 


IMPLY by acting as special repre- 

sentative of THE FINANCIAL WorRLD 
in your own community as well as in 
surrounding towns if desired, 


WE havedecided to add 25 energetic 
subscription salesmen to our staff. 
We suggest you make application at once 
if you wish to be considered in our big 
1933 campaign. To those whose record 
and background are satisfactory, we offer 
a liberal commission on every new sub- 
scription and in addition a substantial 
bonus for every five orders. 


Write today for details and mention 
briefly your past business experience. 
H. L. Vonderlieth 
The Financial World 
| 53 Park Place - - New York, N.Y. 
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BINDER 


THAT 
HOLDS 26 ISSUES 


| HIS handsome binder 

which we have pro- 

vided for the convenience 

of Tue Financia, Wortp 

readers was designed by 

Paul Kummer, one of 

America’s fewnoted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of THe Finan- 
as they come 
to you each week, gradu- 
ally building up a valuable 
reference volume of twenty- 
six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to preserve 
copies of Tae Financia 
Wortp in convenient and 
permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 
yee west of the Rocky 

ountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place New York 
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Edited by A. Weston Smith, Jr. 


4 American Cigar 
Little surprise accompanied the report 
that earnings of American Cigar for 1932 
had soared to $2.7 millions, equivalent 
to $10.56 per common share, against 
a net loss of $1.1 million or a deficit equal 
to $8.55 a share in 1931. The source of 
American Cigar’s earnings is now clearly 
defined in that it has been a holding com- 
pany since March 15, 1932, when all 
physical assets were leased to American 
Tobacco at an annual rental of $1.8 
million. At that time certain other assets 
were sold to American Tobacco in ex- 
change for 129,500 shares of the latter’s 
class B stock and 70,500 shares of com- 
mon stock, which will return $1 million on 
the basis of American Tobacco’s $5 divi- 
dend rate. The present $8 annual divi- 
dend on American Cigar common, there- 
fore, appears secure as the annual divi- 
dend requirement on both preferred and 
common stocks is less than $1.3 million. 


AMER. CYANAMID’S earnings are 
holding well with 14 cents a share earned 
on common in 1932, against 21 cents a share 
in the 18 months ended December 31, 1931. 


4 Armstrong Cork 


The reopening of the Curb Exchange 
was marked by a sharp upturn in the 
price of Armstrong Cork to a new high 
for 1933. The early legalizing of beer is 
construed as a constructive development 
for the company in that its insulation 
division is especially equipped to serve 
in the renovation of old breweries and the 
construction of new plants. Since re- 
frigeration is used on a large scale in the 
brewing process, officials of Armstrong 
Cork anticipate a pick-up in the demand 
for cork insulation as soon as the new 
projects get under way. The advent of 
beer will also help the company’s closure 
division on crown caps for bottles. But 
it is apparent that more than beer alone 
will be necessary to eliminate the losses 
of the past two years. In 1932 a net loss 
of $1.6 million was reported, against a net 
loss of $2.2 millions in 1931. 


ARUNDEL CORP. was awarded the 
War Department contract for dredging 
New York’s East River on a bid of $464,382. 


4 Associated Gas & Electric “Dt” 
Total operating revenues of the Associ- 
ated Gas & Electric system for 1932 
aggregated $84.8 millions for 1932, indi- 
cating a decline of only 6 per cent from 
the $90.6 millions income of 1931. A 
break-down of the figures by sources of 
revenue shows that payments for resi- 
dential electricity actually increased by 
one per cent but this was more than offset 
by a 13 per cent decline in electrical power 


revenues. Residential gas sales, however, 
were off 5 per cent while gas for commer- 
cial and industrial purposes was down 
about 9 per cent. Sales of electricity this 
year have been running around 6 per 
cent under 1932 levels but gas consump- 
tion is showing an increase of 5 per cent, 


BASTIAN-BLESSING is merging with 
Russ Manufacturing to better serve the 
brewing industry. 


4 Carnation Company S 
The sharp expansion in the packing of 
evaporated milk during 1932 proved to be 
an unprofitable development for most of 
the canned milk manufacturers because 
of the price demoralization in the in- 
dustry. Carnation Company suffered 
a net loss for the year of $660,609 as 
compared with a profit of $1.4 million 
for 1931, equal to $1.96 a share on its 
608,213 common shares outstanding. 
The dividend on the stock, which for- 
merly was on a $1.50 annual basis, was 
omitted last July. 


COLUMBIA PICTURES has inaugw 
rated salary reductions of from 25 per cent 
to 50 per cent at its Hollywood studios. 


4Cons. Gas of Baltimore “Bt” 
The moderate decline of only 3.5 per cent 
in gross revenues for 1932 under 1931, 
permitted Consolidated Gas, Electric 
Light & Power of Baltimore to maintain 
a good margin over its $3.60 annual divi- 
dend rate. Net for last year equalled 
$4.29 a share on common, against $5.20 
a share in 1931 and $5.28 a share in 1930. 
Financial position continued strong with 
current assets at the year end amounting 
to $14.1 millions, including cash of $4.7 
millions, comparing with $2.7 millions of 
current liabilities. 


DENNISON MFG. reports a net loss of 
$481,185 for 1932, against a loss of $316,- 
160 for 1931, indicating that the exploita- 
tion of cellophane novelties has done little 
to develop new revenue. 


4 Driver-Harris 
A 27 per cent decline in sales for 1932 
from the levels of 1931 was the direct 
cause for the larger loss of $378,671 for 
last year as compared with the net loss 
of $202,778 in 1931. Financial position 
was fairly well maintained with current 
assets of $1.5 million comparing with 
current liabilities of $211,662. Last week 
directors met and declared the regular 
quarterly dividend of $1.75 on the pre- 
ferred stocks, payable April 1; 1933, with 
the qualification that it would be dis- 
tributed as soon as the banking facilities 
permit the payment. 
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‘DUKE POWER has reduced the annual 


dividend on the common stock to $4 from $5. 


A Fiat 
Annual production of Italy’s largest auto- 
mobile manufacturer was moderately 
greater in 1932 than in the previous year, 
according to Senator Giovanni Agnelli, 
president of Fiat. The 24 per cent in- 
crease in the number of cars owned in 
Italy went a long way in offsetting the 
loss of sales due to declining exports to 
other countries. A dividend of 50 cents 
a share has just been declared from the 
undistributed profits accumulated during 
1931. 


FOLTIS-FISCHER chain of restaurants 
will be auctioned off on April 7, 1933. No 
bid for less than $315,000 will be considered. 


4 General Tire & Rubber 


Management control of the Compania 
Hulera El Popo, S.A., the only tire manu- 
facturing company in Mexico, has been 
taken over by General Tire & Rubber. 
Under the plan of acquisition there will 
be no change in the management of the 
Mexican tire company with the excep- 
tion that William O. O’Neil, president 
of General Tire, will become a member of 
the board of directors. This move is 
expected to strengthen substantially the 
position of General Tire in the Mexican 
republic. 


HUYLER’S has resumed dividends on its 
7 per cent preferred on a $4 annual basis. 


4 Hazel-Atlas Glass 
Declaration of the usual quarterly extra 
25 cent in addition to the regular quar- 
terly dividend of 75 cents, payable April 
1, 1933, calls attention to the unusual 
record of Hazel-Atlas Glass during the 
depression. Earnings for 1932 held com- 
paratively well for a glass manufacturer, 
being equal to $4.42 a share on the com- 
mon stock which is junior to neither 
preferred stock nor funded debt. In 
1931 net equalled $5.73 a share, against 
$5.94 a share in 1930. The unusually 
strong financial position of the company 
should warrant the continuation of the 


When You Inquire 


INSURE prompt replies 
to inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose 
a self-addressed stamped en- 
velope with each inquiry, which 
must be limited to a request for 
advice or information on a 
single security. 


For Quick Replies 
it is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid tele- 
grams will be answered (collect) 
as soon as they are received. 


MARCH 22, 1933 


$4 annual payment, including $1 in ex- 
tras, because of the $12.1 millions in 
current assets reported by the company, 
$7.1 millions represent cash and market- 
able securities, as compared with current 
liabilities of $2.7 millions. While the 
company’s business is primarily with the 
food, drug and cosmetic trades, a rather 
lucrative source of revenue has been de- 
veloped in the manufacture of colored 
glassware which is sold through the five- 
and-ten-cent stores. 


LOUDON PACKING has omitted the 
dividend despite the fact that current opera- 
tions are showing a profit. 


4 National Sugar Refining “C+” 
A forecast some weeks ago stated that 
National Sugar Refining had covered its 
$2 annual dividend by a satisfactory 
margin and this proved to be correct, 
as the annual report discloses net income 
of $1.4 million equal to $2.35 a share on 
the common stock. ‘In 1931 net of $2.1 
millions was equivalent to $3.52 a share. 
Recent activity in this stock reflects the 
general upturn in all of the sugar shares 
which is based on the hope of an advance 
in the price of sugar. Packing the ‘‘ Jack 
Frost”’ line of package sugars, National 
Sugar would stand to benefit from an 
increase as it holds an inventory of raw 
and refined sugar valued on December 31, 
1932, at $3.5 millions, 


HERMAN NELSON’S loss of $82,992 for 
1932 represents the first profitless year in 
the 25 years of its existence. 


4 Niles-Bement-Pond “D}” 
The increase in orders for both machine 
tools and small tools experienced by Niles- 
Bement-Pond in the first two months of 
this year is attributed in part to the 
increasing belief in trade circles that a 
price advance is in prospect. Deferred 
buying in many industries during the 
past three years has resulted in a pent-up 
demand for all kinds of machine tools 
which should be released as soon as there 
is any indication of a business revival. 


NORTH AMER. CREAMERIES has 
omitted dividends on its class ‘‘A’’ shares, 
being unwilling to dip into surplus to 
continue payments. 


4 Northwest Engineering “D+” 
Poor demand for steam shovels and other 
heavy machinery last year was an im- 
portant factor in the net loss of $162,241 
reported by Northwest Engineering for 
1932. In the previous year a profit of 
$454,116 equalled $1.51 a share on the 
300,000 no par shares outstanding. The 
large amount of used equipment now on 
the market may retard an early upturn 
in the price level of new equipment in 
this field. 


PITNEY-BOWES has omitted the stock 
dividend whieh has been paid recently on 
a 4 per cent annual basis. 


4 Singer Manufacturing “oo 
The reduction of the annual dividend rate 
of Singer Manufacturing from $8 to $6 
annually was not unexpected as it was 
generally known that the company has 
suffered losses in many of its foreign 
branches. The loss of close to $1 million 
arising from the recent attack on the 
Yokohama, Japan, plant was another of 


Important. Books 
for Investors 


Title Price 

By Sir Arthur Salter 

Investment Fundamentals............... 3.00 
By Roger W. Babson 

Market Trends........... 3.50 
By K. F. Van Strum 

Leaders and Periods of American Finance... 4.00 
By Theodore J. Grayson 

The Work of the Stock Exchange.......... 5.00 
By J. W. Meeker 

Financial Policy of Corporations. ......... 10.00 
By A. S. Dewing 

Financial anization & Management..... 5.00 
By C. W. Gerstenberg 

Economics for the General Reader......... 2.50 
By Henry Clay 

Principles of Economies (2 vols.).......... 6.00 
By F. W. Taussig 

State and Municipal Bonds.............. 4.00 
By W. L. Raymond 

The Mortgage Bond Racket................ 1.25 
By E. A. Barbeau 

Valuable Extinct Securities. ............. 2.50 
By R. M. Smythe 

By D. J. Jordan 

Investment Principles and Practices. ...... 6.00 
By R. E. Badger 

Scientific Approach to Investment Man- 

By Dwight C. Rose 

By J. T. Holdworth 

The Reserve Banks and the Money Market 3.00 
By W. R. Burgess : 

5.00 
By Willis & Bogen 

By Woodward & Rose 

The Paradox of Plenty. 2.50 


By Harper Leech 


The Financial World Book Department 
53 Park Place New York, N. Y. 


DIVIDENDS 


Continental Gas & 
Electric Corporation 


Bankers Building 
Chicago, Illinois 


The Board of Directors of Continental 


Gas & Electric Corporation has declared 
the following dividends on stocks of the 
Company: 

A quarterly dividend of $1.75 a share 
on the 7% Prior Preference Stock, pay- 


able April 1, 1933, to stockholders of 
record at the close of business M. 
13, 1933. 

A dividend of $1.25 a share on the 
Common Stock, payable April 1, 1933, to 
stockholders of record at the close of 
business March 13, 1933. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 
Chicago, February 28, 1933. 


The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of 
this Company will be paid on Friday, March 31, 
1933, to shareholders of record at the close 
of business on Monday, March 20, 1933. 

W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, March 2, 1933. 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED JANUARY 31: 


1933—————_ 
Net Earnings Per Share 


1932. 
Net Earnings Per Share 


a On Class A shares. c On combined class A & B shares. d Deficit. 


p On preferred shares. 


Alabama Power Company............. $3,420,319 $4,419,701 
American Gas & Electric............. - 11,318,593 2.17 16,118,245 3.44 
Works & Electric........... > 1.30 6,308,265 2.92 
Bohack (H. C.) Company...... isatene 604, 3.65 697,32 3.68 
Taaenaaaneiek & Southern........... . 12,386, 441 0.10 21,967,213 0.38 
Consumers Power Company........... .677 11,173,913 
Engineers Public Service.............. 4,015,791 0.89 6,340,905 2.10 
Nevada California Electric............ 594,207 seh 717,443 ee 
Puget Sound Power & Light........... 2,433,831 piace 3,064,328 ae 
Tennessee Electric Power.............. 2,290,613 3,283,019 
Virginia Electric & Power............. 3,610,978 ae 3,886,884 Sore 
12 MONTHS ENDED DECEMBER 31: 1932 193 
American Colortype. d$999,074 nil d$398,056 nil 
American Machine & Metals........... d169,798 nil 47,015 $0.24 
American Maize Products............. 388,345 $1.29 165,528 0.54 
American Sugar Refining.............. 4,327,986 2.62 4,155,031 2.23 
43,267,083 8.46 46,183,385 9.07 
American Zinc, Lead & Smelting 64,965 nil 212,445 p2.64 
3,434,727 1.50 3,712,388 1.3 
Axton-Fisher Tobacco.......... 1,416,952 al4.63 605,552 a5.80 
Bolanca Aircraft... d99,650 nil 397,231 nil 
Beneficial Industrial Loan ; 4,200,961 1.65 5,004,793 2.03 
Bohn Aluminum & Brass.............. d720,568 nil 295,333 0.84 
Bush Terminal Company.............. 270,433 cas 1,793,347 3.36 
,609 nil 1.383.512 1.96 
Chicago Pneumatic Tool.............. 836,544 nil 621,033 nil 
ces d2,796,027 nil 2,365,780 nil 
Colorado Fuel & es 4,253,261 nil 3,363,206 nil 
954,016 1.77 1,628,794 3.02 
Consolidated F: iim Industries.......... 862,228 0.12 1,303,561 0.96 
1,500,576 2.50 1,504,167 2.51 
Deisel-Wemmer-Gilbert............... 295,706 0.85 477,469 1.62 
Eastern Rolling Mills................. d487,603 nil d514,888 nil 
d2,547,231 nil 5,168,054 nil 
d1,133,599 nil 753,913 nil 
Gardner-Denver Company ............ 14353,3 nil 51,400 0.05 
General American Tank Car........... 1,638,946 2.19 4,011,268 5.33 
d987 ,643 nil 4,377 
1,922,784 4.42 2,490,333 5.73 
Hershey Chocolate 4,737,765 4.17 7,635,618 8.73 
2,495,789 9.94 2,436,599 9.70 
Hudson Motor Car........ é 5,429,350 nil d1,991,198 nil 
Illinois Northern Utilities.......... . 626 9.81 1,255,250 17.33 
anternational Nickel............... ‘ d135,344 nil 5,094,497 0.22 
hn 1,244,375 3. 1,451,163 3.59 
d649,109 nil d283,948 nil 
Midland United 1,926,454 nil 2,834,932 0.30 
Mullins Manufacturing............... d690,455 nil d1,495 nil 
National Dairy Products.............. 12,537,380 1.88 22,547,973 3.47 
National Enamoling. d439,321 n 764,1 nil 
National Supply...... d3,847,638 nil 4,495,797 nil 
Neptune Meter....... 4,830 55,283 c1.30 
New York Railways. d87,126 nil 37,126 nil 
d463,493 462,158 nil 
J 1.60 2,374,041 1.06 
Northwest Engineering. d162,241 nil 454,116 1.51 
Omnibus Corporation..... 1,112,857 0.70 1,515,244 1.28 
2.99 621.923 3.81 
Pitney-Bowes Postage Meter.......... 0.22 188,421 0.22 
Pittsburgh Coal nil ,300,41 nil 
1 Coal nil 755,999 nil 
Reeves ( paniel). Incorporated. . 2.60 1,028,607 3.01 
Reynolds Metals.............. 1.08 1,510,852 1.96 
Schiff 1.59 5,800 2.77 
> 6 nil 1,097,633 nil 
Southwestern Bell p57.97 15,689,024 p72.05 
Thompson Products biuehceueS6ese00 nil d106, nil 
Tide Water Associated 0.13 05,818,671 nil 
0.54 4,521,726 nil 
nil 2,571,241 1.06 
nil 954,266 nil 
United States Freight................. 0.43 d339,840 nil 
nil 13,038,141 p3.62 
Warren Foundry & Pipe............. d49,940 nil 294,188 1.6 
Electric Manufacturing. d8,903,540 nil 3,655,660 nil 
Wheeling S es 3,274,832 nil d3,339,139 nil 


f Before Federal taxes. 


the company’s foreign difficulties which 
have been multiplied by heavy exchange 
losses throughout the world. Earnings 
for 1931 equalled $4.53 a share and it is 
_apparent that 1932 income will show a 
further decline. As the new $6 dividend 
is being paid largely out of surplus it 
cannot be considered as secure. 


UNITED VERDE EXT. copper produc- 
lion is running 5 per cent below last year’s 
levels. 


4 Hiram Walker-Gooderham 
& Worts — 


Further progress in the purchase for 
cancellation of the outstanding preferred 
shares of Hiram Walker-Gooderham & 
Worts has been reported. An additional 
15,324 shares have been retired, bringing 
the total redeemed to 192,970 shares 
and reducing the number outstanding 
from 660,000 to 467,030 shares. 


True Protection of 
Stockholders 


” ENGLAND the statements of eo, 
porations are certified by accountants 
which act as representatives of the stoek. 
holders and their reports are consequently 
addressed to the stockholders and not to 
the directors of the company. That they 
feel themselves the servants of the stock. 
holders, the actual proprietors of the com. 
panies, is illustrated by the following 
actual example. The house of Lewis & 
Munsey, certified public accountants (or 
chartered accountants, as they are called 
in England), in their report on the ag 
counts of the Chosen Corporation, Ltd, 
stated boldly: 


““We have examined the balance 
sheet of the Chosen Corporation, 
Ltd., dated June 30, 1932, as above 
set forth, but have been unable to 
obtain all the information and ex- 
planation we have required. 

“Subject to the foregoing observa-, 
tions, we are of opinion that the bal- 
ance sheet is properly drawn up aec- 
cording to the books of the company, 
but for the foregoing reasons we are 
unable to report that it exhibits a 
true and correct view of the com- 
pany’s affairs.” 


What a difference between this state 
ment and those often seen in this country, 
where the affirmation of the correctness 
of the balance sheet is sometimes qualified 
by several reservations which only tend 
to obscure the true situation and lessen 
the value of such verification by accoun- 
tants. Unfortunately the English attitude 
can not be applied in this country, as the 
stockholders have no say in the election 
of the accountants for the certification of 
the balance sheets of the corporations 
of which they, the stockholders, are the 
real owners. This is a situation which 
demands an early change. 


Income Tax Needs Reform 


EPORTS of the Bureau of Internal 
Revenue show that receipts on indi- 
vidual income account in 1932 declined 
over 49 per cent from the previous year, 
or by $232.4 millions, whereas corporate 
tax returns experienced a shrinkage of 
46 per cent resulting in a revenue loss of 
$278.1 millions. As our existing income 
tax laws are based upon the principle of 
levying a high tax upon a relatively rich 
minority, this is bound to cause heavy 
revenue losses for the government in 
times of distress. 

As a matter of fact, persons paying 
income tax are concentrated in the group 
having an annual net income of below 
$5,000 and the volume of net taxable 
income in this class today comprises 
about 82 per cent of all taxable income. 
The figures further show that the number 
of persons having an income of between 
$3,000 and $5,000 declined last year but 
slightly, from 2,613,000 to 2,560,000, 
while the number of individuals having an 
income above $5,000 dropped from 703,- 
000 to 521,000, as in the higher brackets 
the income is much more sensitive to the 
effects of the business depression. These 
facts would indicate a need for broadening 
the income tax basis to make the govern- 
ment’s revenues from this source moré 
stable. 
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Get the Facts Quickly 


On Earnings, Ratings, Prospects, Etc., of 1350 Leading Stocks by 
Frequent Reference to Independent Appraisals of Listed Stocks” 


(Sent Free Every Month to Each Yearly Financial World Subscriber) 


ESIDES many other valuable facts and figures, this monthly investors’ 
pocket reference guide gives the comparative two-year earnings and 
prospective dividend changes of 1350 stocks listed on the New York Stock 
Exchange and New York Curb. It shows Stock Exchange symbols, dividend 
rates, dividend dates, future “‘prospects,’’ net earnings or deficits per share for 
latest periods available, etc. It is revised up to the 20th of each month pre- 
ceding month of publication. We give one of the following 8 ratings for each 
stock: A+, A, B+, B, C+, C, D+-, D.° 


This monthly reference book is brimful of valuable data that will instantly 
answer thousands of your perplexing questions—don’'t invest without consulting 
it first. It will pay you to check up each of your stocks regularly each month 
as soon as every new issue of our ‘‘Independent Appraisals’ is published. Be- 
sides giving the earnings per share for 1930 and 1931 we also show the average 
earnings for the five years ending 1930. 


The Financial World is the only financial publication that gives a com- 
prehensive stock rating and data book free to its yearly subscribers 


This 48-page monthly investors’ reference book is only one phase of our un- 
biased Threefold Investment Service. Subscribers receive THE Financia WorLD 
each week with general articles and valuable analyses of the outstanding in- 
vestment opportunities. Subscribers also may, without charge, avail them- 
selves of our Confidential Advice Privilege by enclosing a stamped self-addressed 
envelope with every request for advice. (Each inquiry should be confined to a 
single security in order that it may be answered by the best qualified specialist.) 


The price of our Threefold Investment Service is still only $10.00 per year, 
despite the betterment of our ‘“‘Independent Appraisals’’ and the improvement 
of all phases of our service. Many of our subscribers say our service would be 
cheap if it cost $100.00 instead of $10.00 A large subscription list makes our 


low price possible. 


This Special Offer to Investors Expires May 1st 


(If you are already a subscriber, please show this to a friend) 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. M-22 
Here is my check for $10 in full payment of the fol- 


@ 


lowing special offer: 


(a) 52 weekly issues of The Financial World (Canadian 
and Foreign Postage, $2 extra). 


(b) 12 monthly editions of ‘‘Independent Appraisals of 
Listed Stocks’’—an indispensable manual full of 
vital investment data and ratings. 


(c) Free privilege of writing for advice several times 

each month by enclosing a stamped, self-addressed 

envelope with each inquiry. (Each inquiry must 

be confined to a single security). City 
(d) Twenty outstanding Investment and Speculative 

Securities. 
(e) Reprints of ‘Sound Investment Rules,” and “Time 


THE SCHWEINLER PRESS, N. ¥. 
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Opportunity for Sale 


aa you are in a crowd and everyone is shouting at 
the top of his voice, no one pays any attention to you 
no matter what you’re saying. But let outa yell when it is 


quiet and everybody will want to know what it is all about. 


And so it is with advertising. It is pretty quiet—and 
your message now has plenty of opportunity to be heard. 
But it is important that those who hear it have also the 


means with which to respond. 
The Financial World gives you just such an audience. 


Subscribed to exclusively by people who even today are 
searching for investment opportunities, it stands to reason 
that in The Financial World readers you have a group to 
whom it is very much worth while to direct your advertis- 


ing message. 


Tell them what you have to offer. 
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